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Cities Service subsidiaries annu- 
ally extract 68 million gallons 
of gasolene from natural gas. 


Nation-Wide Diversification— 
Cities Service 
Common Stock 


An investment in Cities Service Company 
Common stock is an investment in an organi- 
zation serving more than 4,000 communities 
with essentials of modern life—electric light 
and power, natural and manufactured gas, 
and petroleum. 


Add to this protective feature of diversifica- 
tion a yield of over 6% in cash and stock and 
you have a security to buy and hold. 





Mail the coupon- 

















HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 


Please send me full information about Cities Service 
Common stock. 
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Final forms for The Annual 
Review and Forecast Number 
of THe FrnanctaL Wor;p close 
Thursday noon, December 19th. 


Advertisers desiring to reach this 
net paid circulation of over 
82,000 with an additional distri- 
bution of many thousands, in 
that exceptionally long-lived is- 
sue, still have time to reserve 
space. 


Some good positions are avail- 
able to those advertisers who act 
promptly. 
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Odd Lots 


By diversifying your stock buying you create a reserve strength in your 


holdings. In the event of depression in one stock the others will not neces- 
sarily be affected. 

















That is why we advocate buying ten shares of stock in ten different industries 
rather than one hundred shares in one stock. 


Our booklet explains the many advantages of buying Odd Lots. 
Ask for Booklet F.W. 412 
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ANOTHER BARGAIN 
STOCK 


FTER a precipitous market break many stocks are apparently quoted at bargain levels— 
prices from which they might be expected to advance rapidly. Actually, a large portion of 
these shares will decline further. Many will move within a narrow range. 


To select the few stocks that will rise substantially will result in distinct profit: to buy other issues 
will bring little gain, perhaps heavy loss. We are this week recommending a stock which in 1930 
should show considerably greater earnings than in 1929. 


This security could double in price within the next several months. 


Bought on a 50% marginal basis, this security conceivably could return 
within the next twelve months a profit of 200%. 


It is a stock on which dividends have been paid for more than half a century. 


One which has been split many times and has frequently issued valuable 
subscription rights. 


The sole equity issue of a company occupying an increasingly important 
position in its field; a company with growing trade in all parts of the world. 


Controls a new process of far-reaching significance which adds to future 
profit possibilities. 


The stock is low in price, is selling at a conservative ratio to current earn- 
ings, and has failed as yet to discount the generous profit gains which are 
anticipated. 


Not only is the stock a bargain by all known standards of appraisal but it 
enjoys an investment rating and may be classed among the most conserva- 
tive buys on the Board. 


Obviously, such an opportunity is only rarely available—and then not for long. 
This is a bargain stock and should be bought at once. 


The name of this bargain stock will be sent to you free of charge and without obligation. Also, 
free specimen copies of all our current Stock Market Bulletins which fully discuss the profit and 
loss possibilities in over 50 different securities. 


Simply send your name and address and the above mentioned Bulletins and the name of the 
bargain stock will be sent to you without cost or obligation. Also an interesting book called 
‘““MAKING MONEY IN STOCKS.” Simply mail the coupon below. 


INVEST MENT RESEARCH BUREAU 


A VU B 





Investment Research Bureau, Div. 308, Auburn, New York 


Kindly send me specimen copies of 
your current Stock Market Bulle- 
tins. Also a copy of “MAKING 
MONEY IN STOCKS.” This 
does not obligate me in any way. 








THE FINANCIAL WORLD? 











THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 Compared with a year ago general trade continues to show a moder- 
ate decline. Indicators like car loadings, steel operations and bank clearings 
are off from the high base of last year and promise to continue so during the 
coming months. An upturn in general business is expected to get under way 


in the spring with prospects that by autumn trade volume will equal “ pros- 
perity”’ proportions; 


4 4 4 Reduction of the Bank of England rate to 5 per cent is a further in- 
dication of the world-wide downward trend of interest rates. This is not 
only a very constructive development insofar as security prices are concerned 
but also a great domestic and foreign business stimulant. With lower 


interest rates indicated for the coming months, higher prices for fixed in- 
come producing securities are forecast; 


4 4 4 Sound bonds and preferred stocks are in increasing demand at ris- 
ing prices. After experiencing a sharp recovery from their lows of Novem- 
ber 13, common stocks on the New York Stock Exchange have suffered a 
set back. While further recoveries are promised over a period of time, 
sharp reactions can be expected which should be regarded as opportunities 
to pick up carefully selected individual issues. 


4 4 A With business leaders now work- 








ing to reduce to action the program for 
new construction expenditures for the 
coming year and with Congress again in 
session ‘‘good news” is more likely to 
come heneeforth from industrial cen- 
ters than from Washington. The gradual 
recession in general trade which got 
under way about mid-year is still in pro- 
cess as reflected by current business indi- 


eators although the steel industry reports 
an improved demand from automobile 
makers. It appears probable at this 
writing that the downward trend will be 
arrested by spring and a good measure of 
prosperity restored by fall. 


4 4A Reduction of the Bank of Eng- 
land rate to 5 per cent is a further indica- 
tion of world-wide easing of interest rates 


and also higher price levels for sound in- 
come producing securities. In the field 
of common stocks a very sharp recovery 
has taken place and investors should be 
prepared for reactions from time to time 
as they invariably accompany market 
conditions of this character. Careful 
selection and adequate diversification 
should continue to be the keynote of 
current investment policy. 
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Business Prospect 


NDICATORS of current business such 

as freight car loadings, bank clearings 
and steel operations show that the general 
trade recession is still under way, especial- 
ly when comparison is made with the 
high base established a year ago. It 
is well to bear in mind that future com- 
parisons will be with a high base until 
well into the middle of 1930. The gain 
in unfilled orders of the U. S. Steel 
Corporation during November is en- 
couraging although operations during 
that month were at a relatively low rate. 
The sharp gain in new construction con- 
tracts which took place in the last week 
in November has been earried into the 
first week in December when such con- 
tracts showed a sharp increase over the 
same week last year; this can be regarded 
as a clear indication of action, rather 
than conversation, in this highly im- 
portant field and if continued will do 
much to offset declines in other direc- 
tions. There have been no recent de- 
velopments to alter the view that the 
eurrent recession in trade will continue 
until the spring months, from which 
point an upturn is expected which will 
by autumn bring about a total volume 
of business in this country at a “‘pros- 
perity”’ rate. Recent reports indicate 
that holiday trade has not been as ad- 
versely affected as was first anticipated. 


AAA 
Credit Conditions 


W HILE some temporary firming in 

interest rates can be expected in 
eonnection with December 15 tax pay- 
ments and year-end settlements, all 
present indications point to further ease 
in eredit conditions early in 1930. There 
have been no developments to alter the 
view expressed by Governor Young of 
the Federal Reserve Board that easier 
eredit conditions would be brought about 
and the fact that gold may be exported 
in connection therewith is no cause for 
alarm. In the meantime it can be ex- 
pected that this trend toward cheaper 
money rates will be further reflected in 
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“OUR COMMONERS” 


HE second article of Mr. 

Guenther’s series dealing with a 
well-rounded portfolio for a con- 
servative investor will appear in 
the December 25, 1929, issues of 
Tue FinanctaL Worup. He has 
chosen for it the title ‘‘The Com- 
moners.”” The article will describe 
in a general way the reason why 
common stocks are entitled to their 
popularity, from the standpoint of 
flexible income and _ expanding 
equity values.—TueE Epirors. 











the price level of fixed income producing 
securities and also to some extent in the 
price level of sound common stocks. It 
may be well to again emphasize the 
highly constructive influence easy credit 
conditions have on general domestic 
and foreign trade and that following 
previous important security declines 
low interest rates were absent. 


ee ' 
Steels and Motors 


ig IS quite apparent that the bulk of 

the steel and motor companies will 
report far less satisfactory profits in the 
fourth quarter of 1929 than they did in 
the same quarter of 1928 and this lower 
earnings trend may well carry into the 
early part of 1930. It appears probable 
that the steel industry will revive faster 
than the motor industry because while 
its loss from the latter industry is im- 
portant it will in large measure be made 
up by increased railroad and new con- 
struction steel purchases. To what 
extent the current price of steel and motor 
stocks already discounts the poorer 
earnings of the coming months is difficult 
to say but from a long range viewpoint 
(a year or more) net earnings of both 
industries should justify higher prices 
for good steel and motor common stocks 
than are now prevailing. 











WEEKLY BUSINESS INDICATORS 


(Department of Commerce, “Survey of Current Business’) 


(Weeks ending Saturdays. 


BITUMINOUS COAL PRODUCTION 
, 


PETROLEUM PRODYCTION ‘Canny AWpRAGE? 
0 fl nr 
Cr Ne oad 


PELE) = 





STEEL PLANT OPERATIONS 


FISHER'S WHOLESALE PRICE INDEX 


BUILDING CONTRACTS ‘DaiLy AVERAGE? 
sui 1 au 


BROKERS’ LOANS 


Weekly average 1923-1925 equals 100) 


OEBITS TO INDIVIDUAL ACCOUNTS 
4am FER )MAR APA MAY, JU) ava sepngcr fowspee 


pom 
160} | j 








LOANS AND DISCOUNTS F. R. MEMBER 
140 


NR : 
osc 














100 FEDERAL RESERVE RATIO 
i 


CALL MONEY, RATES 























100 


AW Jew lll 


| a 





HE 
- 








CS ig (PS Fe (ns 
i 
| | 




















FREIGHT CAR LOADINGS 


[TL] z 








1RON 


























oo im ed | 




















. | 
— J 1 | } 
Bo bantens ten raea mavtaonttnor tm 


STEEL COMPOSITE PRICE + 


~~ 


TIME MONEY RATES 


. 
bite od 








wT 




















INESS FAILURES, NUMBE! 
wet 
* } | 
| et a |e | 


fie 
C1 YW 















































san VES [ mam PRAY JUNE, WUC AVG RPTORT INOW bac] 


Coppers and Oils 


With copper stocks yielding from 

9 to 15 per cent it is obvious that 
many investors are looking for a reduc- 
tion in dividends based on a reduction 
in copper prices. However, the mere fact 
that copper stocks are selling on a high 
yield basis does not of itself furnish an 
absolute forecast of dividend reductions. 
Many cases can be cited to the contrary; 
in 1921, for instance, Studebaker sold at 
$37 per share and yielded 19 per cent 
and the next change in the Studebaker 
dividend was an increase to $10 per share. 
There is every present indication that 
the ‘‘statistical” position of the copper 
industry will be such by the first of the 
year when domestic buyers will have to 
come into the market that producers 
will be able to maintain the 18 cent price; 
if that proves to be the case better prices 
are in prospect for the good copper 
stocks. The oil industry is apparently 
making further (though slow) progress 
toward stabilization. In any event there 
is no threat of price cutting and heavy 
inventory losses such as depleted 1927 
earnings severely. Since that year each 
succeeding one has shown marked im- 
provement with present prospects point- 
ing to further recovery in 1930. 


AAA 
Rails and Utilities 


ITH the Interstate Commerce Com- 

mission plan on railroad consolida- 
tions expected shortly and with several 
other important railroad decisions sched- 
uled for the near future, interest in the 
carrier group has revived sharply. Rail 
earnings will probably show further de- 
cline in November and for the next few 
months, but it is not expected to be of an 
important nature. Results for 1929 will 
establish a new high net earning record. 
In the meantime sound rail common 
stocks are available to yield from 5 to 6 
per cent and selling at prices of from 11 
to 18 times indicated per share earnings. 
Publie utility stocks advanced during 
the past week until many of these are 
now again selling for 20 times indicated 
earnings; here no decline in net is ex- 
pected and with cheaper senior security 
financing indicated for 1930 larger equity 
earnings should result thereafter. 


AAA 
Securities Outlook 


IGH grade bonds continue in good 

demand and are scarce at rising 
prices, reflecting the trend toward lower 
interest rates. Doubtless this movement 
will become more pronounced in the 
medium grade bonds and preferred stocks 
as time goes on. A further advance took 
place during the past week in many com- 
mon stocks, especially in the higher 

(Please turn to page 872) 








A WELL BALANCED 
INVESTMENT PORTFOLIO 
Should Have 


25%Sound Bonds 
25 Investment Preferred Stocks 
25 Sound Common Stocks 
25 Speculative Securities 

Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities, and may 
be regarded as the soundest general 
investment program. 
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Credit and Security Prices 


4 44 For many months the Federal Reserve policy has kept 
interest rates at abnormally high levels not only in this country 
but throughout the world. That high interest rate policy was 
dictated by an endeavor to control speculative excess; 


4 4 4 With the break in security prices and the sharp reduction 


in collateral loans Federal Reserve rediscount rates have been 
cut from a high of 6 per cent in New York to 41% per cent with 
prospects for a further reduction during 1930; 


444 As interest rates, current and prospective, are the most 
important single influence on security prices, the outlook for lower 
interest rates during the coming months carries some very 
definite implications as to the course of bond and stock prices. 


HE most important single influence 
'T veasing upon the course of security 

prices is the price of capital, current 
and prospective. That is fundamental 
and given time enough it is a law which 
will always become operative. It is not 
an exact law nor is it possible to base 
upon the operation of this law exact 
future prices for certain groups of securi- 
ties. However, a glance at the chart on 
page 862 clearly shows that generally 
bond prices rise as interest rates recede 
and that they decline as interest rates 
rise. 

However, to indicate that the element 
of discount is already present to some 
degree in the price of securities, it may be 
well to recall that last June the United 
States Treasury did its short term financ- 
ing on a 5 1-8 per cent basis compared 
with its recent financing on a 3 1-8 per 
cent basis. If bond prices were to vary 
exactly with the price of capital as in- 
dicated by United States Treasury financ- 
ing, then last June a high grade 4 per 
cent bond maturing in fifty years should 
have sold at 80 and now to yield 3 1-8 
per cent should sell at 122. Of course 
there has been no 42-point advance in 
bond prices since last June; first, be- 
cause no one considered the rate then 
paid by the government as other than 
a temporary one, and second, because 
no one believes now that high grade 
bonds will reach a 3 1-8 per cent yield 
basis, although as a matter of record 
they did so in 1900. 








APPLIED THEORY 





While the foregoing is an extremely 
theoretical case of the influence of interest 
rates on security prices, as a practical 
matter that influence is making itself 
Steadily felt in the price level of sound 
fixed income producing securities. Not 
only that, but it is making itself felt in 
the price level of sound seasoned dividend- 
Paying common stocks. It is almost im- 
possible to-day to obtain an average yield 
of 5 per cent on a well diversified list of 
high grade common stocks. The sharp 
advance which has taken place in good 
bonds and preferred stocks and which 
Promises to go farther also has had its 
effect on the price level of good common 
stocks, It is well known that many insti- 
tutions such as fire insurance companies 

ave been heavy purchasers of the better 
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By FREDERICK HANSSEN 


Managing Editor, Tap FinanctaL WorRLpD 


grade common stocks in recent weeks 
and that prior to the break they had been 
patronizing the bond and preferred stock 
market. 

Now then, what, in a practical way, 
can security prices be expected to do if 
interest rates recede further? Obviously 
much will depend upon the extent and 
duration of any further recession in 
interest rates. If we assume that by 
the middle of next year the government 
can do its financing on a 3 per cent basis, 
that Federal Reserve rediscount rates will 
be around the 4 per cent mark and that 
high grade rail bonds like Atchison gen- 
eral 4s of 1995, now at 93 to yield 4.32 
per cent, will sell at 100 to yield 4 per 
cent, we can make some deductions as to 
the price levels of other securities of a 
fixed income nature. On the premise of 
such a decline in interest rates by mid- 
year 1930 and the assumption that long 
term interest rates would be adjusted to 
that basis we could expect non-callable 
issues like the U. S. Treasury 44s of 
1947-52, now at 112, to yield 3.40 per 
cent to sell at 119 to yield 3 per cent; in 
the field of high grade corporate bonds 
Western Union refunding 4%s of 1950 
now at 97 to yield 4.72 per cent would 
sell at 107 to yield 4 per cent; in the field 
of medium grade issues the Goodyear 
5s of 1957 now at 90 to yield 5.70 per cent 
would sell at 100 to yield 5 per cent; in 
the more speculative field the Chicago, 
Milwaukee, St. Paul & Pacific adjust- 
ment 5s of 2000 now at 72 to yield 6.95 
per cent would sell at 83.60 to yield 
6 per cent. 

Similar examples can be given in the 
field of preferred stocks where the call 
feature does not intervene. Union 
Pacific preferred now selling at 83 to 
yield 4.82 per cent would sell at 94 to 
yield 4.25 per cent. A medium grade 
issue like Republic Iron & Steel 7 per 
cent preferred now selling at 106 to yield 
6.60 would sell at 118 to yield 6 per cent; 
a speculative issue like International 
Paper & Power 7 per cent preferred now 
at 84 to yield 8.33 per cent would sell at 
93 to yield 71% per cent. 

In a discussion of the effect of interest 
rates on common stock prices it must be 
realized that the earning trend is the most 
important single factor and that lower 
interest rates are a supporting factor. 
Toward the close of 1927 when interest 
rates were declining and common 
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stock prices advancing in the face ot 
declining net earning we had at least one 
example of declining interest rates more 
than offsetting declining earnings in the 
price level of common stocks. It is, of 
course, true that at that time the bottom 
of the moderate earning recession was 
more clearly in sight than it now is. 
However, there is no question that easier 
interest rates have a very constructive 
effect on the price level of fixed income 
bearing securities specifically and more 
generally on equity stocks and specula- 
tive bonds and preferred stocks. Not 
only that, it is also a fact that easier 
credit conditions very favorably affect 
general domestic and foreign trade and 
therefore are a business stimulant and to 
that extent a favorable factor on cor- 
porate profits. 








EFFECTS OF INTEREST TRENDS 





It has been the experience of past years 
that following an acute depression in 
security prices and a return to lower 
interest rates that bonds and preferred 
stocks advanced first and that as the 
yields on these became too small to be 
attractive and as confidence in the future 
of the country was again restored that 
high grade common stocks were next 
taken by large individual and institu- 
tional investors and that finally the 
medium grade and ‘‘cat and dog’’ issues 
had their day. Whether that will prove 
the case in this instance remains to be 
seen but thus far the greatest strength 
has been manifested in the world’s 
highest grade security, our Government 
bonds. 

Another very important factor in 
connection with declining interest rates is 
that those who desire to borrow on col- 
lateral are encouraged to do so thereby. 
It obviously is a good business proposi- 
tion to borrow at 5 per cent in order to 
buy a reasonably safe security which 
yields 7 per cent. In conclusion it is my 
judgment that the probabilities point to 
lower interest rates in the forepart of 
1930 (after tax payments and year end 
settlements are out of the way) and that 
this trend will have an important con- 
structive effect on the price level of all 
sound fixed income producing securities 
as well as on the price level of sound 
common stocks, the dividend rate on 
which is not in question. 
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The Farm Implement Outlook 


4 4 4 Despite widespread drought during the growing season, total 
value of farm products in the 1929-30 crop year will probably compare not 
unfavorably with results in previous years. In other words, farm purchasing 
power will show no material shrinkage; 


4 4 4 Tt appears probable that the farm implement companies will 
report moderately larger sales and net earnings for 1929 than they did for 
1928, and their current market prices are not excessive in comparison 


therewith; 


4 4 4 The trends in fundamental underlying economic factors forecast 
continued growth in the volume of business of this group, and the probability 
of maintenance of adequate profit margins gives promise of an attractive 


future for the well established soundly managed units. 


By C. C. BAILEY 
Editorial Staff, Toe Financia Wor.Lp 





E agricultural implement 
companies, with one exception, 
publish no interim financial 

statements and it is, therefore, pos- 
sible to estimate 1929 earnings at 
this time only through a study of 
fundamental underlying economic 
factors and the available index 
numbers covering sales, production 
and shipments. From the informa- 
tion of this character now available, 
it appears reasonable to estimate 
that sales of agricultural imple- 
ments in 1929 will exceed the 1928 
totals by an amount approaching 
10 per cent. It is quite likely that 
this increase in volume may have 
been achieved at the expense of the mar- 
gin of profit on some lines and we are, 
therefore, warranted in concluding that 
average gains in net earnings will range 
slightly below 10 per cent, rather than 
above. In conformity with this general 
opinion, the accompanying tabulation has 
been drawn up to show the earnings of 
recent years, estimates for the current 
year, and other pertinent data such as 
yield and ratio of market price to earnings. 
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PERTINENT FACTORS 





From the sound long term investment 
point of view it is important not only to 
arrive at some judgment as to the present 
status of these securities as revealed in a 
tabulation such as this, but also to en- 
deavor to appraise the underlying funda- 
mental economic trends which will affect, 
favorably or adversely, the earning power 
of individual companies during the com- 
ing year and more. This phase of the 
problem may be broken up into a study 
of several more or less related factors, 


including the agricultural outlook in this 
country and the prospective purchasing 
power of the farmer during the coming 
year, the trend toward a further me- 
chanization of farming operations, the 
export market for American farm ma- 
chinery and implements, and factors 
affecting prospective profit margins 
throughout the industry. 

The recently published annual report 
of the Secretary of Agriculture in dealing 
with prospective agricultural income 
indicates that the reduced crop yields 
resulting from wide-spread drought 
throughout the 1929 growing season seem 
likely to be more than offset by price 
advances, and that it is probable that the 
total income from agricultural production 
for the 1929-30 crop year will at least 
equal that of the previous season. Esti- 
mates of the Department indicate that 
on the basis of prices since the last har- 
vest, the value of the 1929-30 crops will 
be over $12,650,000,000 in comparison 
with $12,500,000,000 in the previous year, 
and $12,300,000,000 for the 1927-28 


period. It should be noted that the 
present long term trend in the agri- 
cultural industry is toward an in- 
creased use of power machinery 
which tends to place operations on 
a more scientific basis and to in- 
crease general prosperity in the 
farming districts. It is hoped that 
the Government aid which was made 
available through the Farm Market- 
ing Act of last June will bring 
about an even more rapid rate of 
progress toward the use of scientific 
methods in the distribution and 
marketing of our crops than has 
characterized their production, to 
the ultimate benefit of both farmer 
and consuming public. An important 
underlying factor in the agricultural 
outlook which should not be overlooked 
is the return of easier credit conditions 
which will make funds more readily 
available during the coming year for this 
industry as well as for our manufacturing 
enterprises. 








FUTURE GROWTH 





The importance of the increasing degree 
of mechanization of the agricultural in- 
dustry is attested by the record of the 
growth in sales of tractors in the ten years 
period from 1916 to 1926, during which 
time a gain of over 350 per cent brought 
the annual total from 29,670 to 181,995. 
In spite of the progress that has been 
made in this direction it is estimated that 
over 50 per cent of farm work is still 
performed by animals and only about 20 
per cent by tractors. It is obvious that 
as the use of machinery spreads through- 
out the industry the volume of replace- 

(Please turn to page 878) 








Statistical Comparison of the Agricultural Implement Companies 





Outstanding 
Common 
Shares 


Times 
1929 
Rate Price % harnings 

$13 e35 on 


Company Pry Shar 
da7.92 Nil aie 
a7 .i2 15. $6 211 i 14. 
3.70 . J 60 J 12. 
32.97 ‘ ? y R 10. 
4.38 ; 
2.69 
' $1.93 ’ : 
§d0.97 : * 
112 % mos. ended Aug. 15, 1929. 


Recent 
Div. Mkt. Yield 


e Earnings ($)— 
1928 1929 

Advance Rumely Nil 
Case (J. I.) 


Caterpillar Tractor 


Gleaner Combine Harvester 
International Harvester 

Massey- Harris 

Minn.-Moline Power Implement 
Oliver Farm Equipment 


d Deficit. E estimated. 


14. 
15. 


* No estimate available. 


Year ended July 31, 1928. §Proforma earnings. 
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4 4 4 Companies ergaged in the 


“For Sale by All Grocers” 








production and distribution of 


trade-marked package food products which are filling the national 


market basket may be expected to 


continue the expansion of their 


sales and earnings regardless of any change in general industrial 


progress; 


4 4 4 The majority of the stocks representative of the companies, 


whose products are “‘sold through 


all grocers” are now available 


at prices of less than ten times earnings and afford a yield of over 


5 per cent. 
have a broad appeal extending even 


Several opportunities have developed which should 


to those more cautious investors 


who are not yet convinced that business can not but feel a rather 
severe setback as a result of the recent stock market reaction. 


EGARDLESS of general industrial 
R progress, credit ease or stringency, 

percentage of employment, weather 
conditions or stock market trends, the 
demand for food expands about in pro- 
portion with the growth of population. 
As a consequence of this relatively stable 
factor of control the companies engaged 
in the production, packing, preservation 
and distribution of food products may 
be expected to continue the expansion 
of their sales and, in most cases, earnings. 
This premise applies especially to the 
companies whose products are nationally 
advertised, marketed at standard prices 
and merchandised under trade-mark 
protection. Through their long life and 
continued popularity in satisfying the 
public appetite they have built up good 
will values which will continue to serve 
them in good stead no matter what 
changes may develop in general purchas- 
ing power. The selection of a group of 
stocks representative of this outstanding 


By A. WESTON SMITH, JR. 
Editorial Staff, Tun Financtau Wor.p 


division of basic industry should have 
a broad appeal at this time extending 
even to those more cautious investors 
who are not yet convinced that business 
eannot but feel a rather severe jolt as a 
result of the recent stock market slump. 

While the strength and importance 
of the food industry is generally recog- 
nized, the following statistics vividly 
portray its present status. It is estimated 
that a sum total of over 23 billions of 
dollars is expended each year for food 
in the United States, and this amount 
represents over 25 per cent of the national 
income of the country. In comparison 
the textile industry is said to absorb less 
than 10 billions of dollars per annum 
and the automotive industry in the 
neighborhood of 5 billions. Food prod- 
ucts are prepared and packed in more 
than 48,000 food manufacturing plants 
and distributed through some 400,000 
retail outlets. As compared with the 
latter figure there are said to be less than 











60,000 druggists, 50,000 automobile deal- 
ers and 42,000 retail dry goods stores in 
operation at the present time. While 
these figures are for the United States 
alone, world statistics would only serve 
to add greater emphasis to the leadership 
of the food industry, as considerably 
less of the national income in other 
countries is spent for non-essentials and 
luxuries. 

Because of the tremendous scope of 
the food industry and the growing 
problems of consumer distribution it is 
little wonder that many of the food 
producers have turned to combination 
and merger as the solution of their 
difficulties. During the past decade 
several hundred individual companies, 
engaged in the manufacture and distribu- 
tion of established food brands, have been 
merged into larger organizations. The 
trend toward consolidations has been 
more strikingly upward sinee 1920, reach- 

(Please turn to page 881) 








A Comparison of t 


he Trade-Marked 


Package Food Leaders 





— Earned per 
1927 1928 


$5.23 $7.17 
6.38 
14.35 


STOCK: 
Beech-Nut Packing........... 


California Packing............ 


ed |. a ae a 


General Foods. .........000.0. 3.75 


Glidden 3.37 


Se eee eee eee eee ereeenee 


Gold Dust 


ee 


International Quality Products 


Share— Mkt. Times 
*1929 Price ’29Earn. 


$7.50 64 
7.50 68 
$5.00 98 


Curr. 
Yield 


9.6% 
5.9 
4.0 


Ann. 
Div. 
8.5 +$3.00 
9.0 4.00 


19.6 4.00 


Traded 


4.25 51 3.00 5.8 


4.50 37 8.0 §2.00 9.3 


4.25 44 10.3 2.50 5.6 





Libby, McNeill & Libby........ 
Quaker Oats 


ry 


Standard Brands...... eee 


2.60 
12.39 


1.69 


Merger not yet consummated 


Listed or 
N.Y.S.E. 
N.Y.S.E. 
N.Y.S.E. 


N.Y.S.E. 


N.Y.S.E. 


N.Y.S.E. 


Trade Marks Controlled 


Beech-Nut food 
products 

Del Monte, Gold Bar, Sun Kist, Glass Jar 
(Canned fruits and vegetables). 

Karo Syrup, Argo and Linit Starch, Mazola 
Oil, Cerolose Sugar, Zuma Chocolate 
Syrup, Kremel Pudding Powder, etc. 

Postum, Grape Nuts, Post Toasties, Baker’s 
Chocolate, Jell-O, Maxwell House Coffee, 
Log Cabin Syrup, Hellman’s Blue Ribbon 
Mayonnaise, Minute Tapioca, Swan’s 
Down Cake Flour, Walter Baker Chocolate 
and Cocoa, Diamond Salt, Shaker Salt, 
Calumet Baking Powder, Sanka Coffee, 
Pectum, Certo, La France Laundry Pow- 
der, Santina, Softe, D-Zorta, Franklin 
Baker Cocoanut. 

Durkee Famous Foods, Troco Oleomargarine, 
Diamond G Coconut, Dunham’s Shred 
Coconut, ete. 

Gold Dust Washing Powder, Fairy Soap, 
Sunny Monday Soap, Shinola, Two-in-One, 
Bixby’s Shoe Polish, Nucoa-nut, Shorten- 
ing, Gold Medal Mayonnaise, Thousand 
Island Dressing, Relish Spred, Bread & 

| Butter Pickles, Best Foods, C-N Cleaner, 
H-O Cereal, Hecker’s Flour, etc 


miscellaneous packaged 





3.50 18 5.1 None 


13.00 16.5 8.00 


Nil 6 None 


2.00 30 15.0 1.50 5.0 





#Average 


ROG GO O20 0 6.05 8-6 08 0 6 


»),, Partially estimated. 
{Plus 4 per cent in stock. 


$5.28 
+Plus 5 per cent in stock. 


$6.00 76 


12.6 





$4.08 5.3% 





RTA iNew Si ni Tri ONO I 
(RO OARS DA ic PSOE SER 


See 


N.Y.Curb 
N.Y.Curb 


N.Y.S.E. 


N.Y.S.E. 


Colgate, Palmolive Peet, Kraft-Phenix Cheese, 
Hershey Chocolate. 

Libby, McNeil & Libby miscellaneous pack- 
aged food products. 

Quaker Oats, Mother’s Oats, Aunt Jemima 
Pancake Flour, Muffets, Puffed Rice, 
Puffed Wheat, Farina, etc. 

Snider, Burt Olney, American Club, Flag 
Brand, Cobb, Lily of the Valley, etc. 

Fleischmann Yeast, Royal Baking Powder, 
Dr. Price’s Baking Powder, Cleveland's 
Baking Powder, Lion, Chase & Sanborn 
teas and coffees, Widlar Food Products, 

C. y. Brand, 

( Brand, etc. 


Delta Brand, American 


tEarnings do not include earnings of subsidiaries which are estimated at #3 to $5 per share. 
#Not including International Quality, Libby, McNeillj& Libby, or Snider Packing. 
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Ten Senior Securities 


4 4 4 Substantial advances which have recently taken place in several 
divisions of the bond market, particularly among obligations of the highest 
grade, indicate that opportunities for acquiring sound, fixed income-bearing 
securities on a high yield basis may become relatively scarce within a sur- 
prisingly short period of time; : 


4 4 4 Many good bonds and preferred, stocks of the type often termed 
“medium grade” are obtainable on a very attractive yield basis at the 
present time, however, and with further easing of money rates after the 
year-end demand has terminated, these issues should also show satis- 
factory appreciation in market price; 


4 4 4 Ten securities with an average yield of about 6.50 per cent are 
tabulated below; a net return on an investment in a list of this type, over 
a period of one year, including both cash return and appreciation, might 
easily run as high as 20 per cent if the bond market trend develops in 
accordance with present indications. 


Np sored Sse advances which have 
recently taken place in several divi- 
sions of the bond market, particu- 
larly among the tax-exempt and other 
high grade issues, indicate that oppor- 
tunities for acquiring sound, fixed income- 
bearing securities on a high yield basis 
may become relatively scarce within a 
relatively short period of time. Only a 
few weeks ago, bond price averages were 
at their lowest point since 1926, but the 
entire complexion of the money market 
has changed since that time, and with it 
the trend of bond prices. The averages 
already show a substantial recovery from 
the 1929 lows. This, however, has for 
the most part resulted from price ad- 
vances in the legal rails and other very 
high grade obligations. It is charac- 
teristic of the development of a strong 
bond market that bonds representing 
the maximum in safety are the first to 
reflect the new trend in their price move- 
ments, and that the advance broadens 
out later to include issues of lower grade. 
Government bonds are most sensitive to 
changes in money market conditions, and 
as has recently been demonstrated, issues 
legal for savings bank investments are 
the next to respond. 

However, relatively few individual in- 
vestors require the degree of safety 
offered by governments and legals, or 
would be satisfied with the low yields 
which are its concomitant. Many so- 
ealled ‘‘medium grade” issues not only 
offer much more satisfactory income re- 
turn, but in addition are sufficiently 


By GEORGE H. DIMON 
Editorial Staff, Tue Financia Worip 


secure for most practical purposes. It 
would appear that this is an opportune 
time to accumulate such securities, both 
bonds and well protected preferred stocks. 
Not only are the issues presented in the 
accompanying tabulation (as well as a 
number of others suggested in several 
recent articles in THe FinancitaL Wor Lp) 
selling at prices which offer the investor 
a very satisfactory return on his commit- 
ment, but there are quite clearly defined 
prospects for enhancement in the market 
valuation of one’s purchases. There is 
good reason to believe that, barring a 
temporary interruption because of the 
exceptionally heavy credit demands dur- 
ing the holiday season, the present marked 
trend toward further ease in the money 
markets will continue. This will in- 
evitably result in higher prices for fixed 
income-bearing securities. 

Brooklyn Union Elevated first 5s, 1950, 
are an underlying obligation of the 
Brooklyn-Manhattan Transit System, the 
status of which was discussed in some 
detail in the December 11, 1929, issue of 
Tue Financtat Woritp. The Hudson 
& Manhattan Railroad Company was 
covered by the same article, which 
pointed out the very satisfactory earn- 
ings trend now evident in this situation, 
which makes the adjustment bonds ap- 
pear attractive at their present market 
price. 

Making due allowance for any reces- 
sion in the 1930 earnings of Chrysler 
Corporation which might reasonably be 
expected, Dodge Brothers debenture 6s, 








HIGH YIELD 


SECURITIES 





BONDS 


Brooklyn Union Elev. Ist 5s, 1950 
Dodge Brothers deb. 6s, 1940 

Hudson & Manhattan adj. inc. 5s, 1957 
International Grt. Northern adj. 6s, 1952 
Ohio River Edison Ist 6s, 1948....... 


Remington Rand deb. 5 4s A, 1947 w.w........... 


PREFERRED STOCKS 


American Superpower Ist A, $6 cum 
Erie Ist 4% non-cum 

General Cable 7% cum 

St. Louis-San Francisco 6% non-cum 


Average yield 





_ 


Call Price 
Net 
110 (30) 
100 
100 
107% ('34) 
105 (32) 


Current Market Net Yield 
6.43% 
6.80 


Call Price Current Market 


96 
64 
104 
92 











1940, an assumed obligation of the former 
company, must be regarded as reasonably 
priced. The September 30, 1929, balance 
sheet of Chrysler Corporation showed 
cash and call loans alone in excess of the 
entire outstanding funded debt, which 
has been reduced $10,034,000 since the 
beginning of the current year. 

The recent report of the Interstate 
Commerce Commission examiner on the 
application of the Missouri Pacific to 
consolidate a number of its controlled 
lines was favorable to the aims of this 
system, and it appears probable that the 
Commission will grant the petition. Asa 
result, International Great Northern ad- 
justment 6s would be, in effect, guaran- 
teed by the Missouri Pacific, which would 
materially enhance their investment 
status. 

Ohio River Edison first 6s are an 
underlying obligation of the Penn-Ohio 
Edison system, now controlled by Com- 
monwealth & Southern. These bonds 
are secured by a direct first mortgage on 
an important generating plant. 

Now that Remington Rand has “‘turned 
the corner” and is reporting satisfactory 
earnings, the debenture 5's are worthy 
of consideration for purchases for income 
purposes. These bonds also carry war- 
rants, which, although of little immediate 
interest, might well prove to be of value 
before expiration. 

American Superpower Corporation is a 
holding company for public utility securi- 
ties. Its charter powers are broad but 
the company is primarily concerned with 
the development, through interconnec- 
tion, of ‘‘super-power” systems. Ameri- 
can Superpower has been instrumental 
in the formation of the United Corpora- 
tion and Commonwealth & Southern, and 
is one of the largest stockholders in these 
and other important utility concerns. 

General Cable is one of the country’s 
most important copper fabricators, and 1s 
affiliated with American Smelting « 
Refining interests. Earnings of this 
company, as reported during the current 
year, have shown a most satisfactory 
trend, and are even more impressive 
when due consideration is given the ab-' 

(Please turn to page 867) 
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American Sugar Ref. 4 py 


Retirement of $5,000,000 of fifteen-year 
§ per cent bonds as of January 1, 1930, 
i recently announced, follows the re- 
demption of a similar amount last 
January, thereby reducing the outstand- 
ing total to $20,000,000. This procedure 
gives evidence of the company’s strong 
financial status. With an average spread 
in prices between raw and refined sugar 
of 1.36 cents for the first eleven months 
of 1929 as compared with 1.261% cents 
for all of 1928, increased earnings per 
pound of sugar may reasonably be 
anticipated. It was officially stated that 
net income from all sources for the first 
nine months of the current year was 
about the same as for the corresponding 
period of last year. Unofficial sources 
recently reported the volume of meltings 
for last month as being about 20 per 
cent less than for the same month in 
1928, which is probably due to higher 
activities in previous months when, in 
anticipation of an increase in tariff 
duties, raw sugar imports were acceler- 
ated. However, in view of a _ better 
average price level prevailing during the 
current year, the company should equal 
last year’s results, when $7.60 per share 
were earned. 


American Tel. & Tel. 4 "4" 


On and after January 1, 1930, holders of 
American Telephone & Telegraph con- 
vertible 4144s may convert into the com- 
pany’s common stock at par upon 
paying $80 cash premium. At present 
prices of about 150 the bonds afford a 
current yield of only 3 per cent whereas 
the stock at 230 returns 3.9 per cent, 
and this spread may ¢Gause conversion 
by a large portion of the bondholders. 
Assuming complete conversion the com- 
pany would receive upward of $170,- 
00,000. Capital improvements for 1930, 
however, eall for about $600,000,000, 
and so it appears probable that another 
offering of stock rights will be given to 
shareholders. Average market value of 
rights distributed in recent years has 
heen $6 in 1926, $14 in 1928, and $5.50 
in 1929, thus affording an average return 
to stockholders from this one source of 
6.60 over the past four years. Added to 
the regular $9 dividend total average 
return has been in exeess of $15.50, 
affording a yield of 634 per cent at 
Present prices of about 230 for the stock. 
Added to this very satisfactory invest- 
ent return is the interesting speculative 
factor of a probable segregation of the 
company’s Western Electric holdings. 
Latter has declared an extra dividend of 
Sl per share, of which American Tel. & 
Tel. will receive about $5,145,000 on 
its 98 per cent ownership. 
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HIGHS vs. LOWS 


A clear indication of the general 
character of activity in the stock 
market recently is given by a day- 
to-day compilation of the number 
of issues making new high prices 
and new low prices on the New 
York Stock Exchange. 








DATE, 1929 HIGHS LOWS 
oe. 6...... 6 11 
a ae 6 17 
a eee 6 8 
a ee 5 12 
i 4 14 
|| a 2 19 
Bangor & Aroostook 4 7 


Gross revenues and net operating income 
for October and also for ten months were 
at record levels. Net inereased 30 per 
eent for October and 191% per cent for 
the ten months, resulting from gains in 
gross revenues of 3314 per cent and 11 
per cent, respectively. Loss on worn 
out and obsolete freight equipment of 
$105,000, equivalent to 74 cents per 
share of common, was charged against 
October earnings. The road’s fortune 
depends largely on Maine’s potato crop; 
potatoes this year are selling around 
$3.25 a bushel against $1.10 last year, 
and indications are that Bangor & Aroos- 
took will show approximately $7.90 a 
share earnings for 1929. Selling under 
70 and paying $3.50 the issue yields in 
excess of 5 per cent. 


Brunswick-Balke 4 — 


A new line of low and medium priced 
billiard tables has been introduced by 
Brunswick-Balke-Collender Company. 
Table intended for juvenile use is priced 
at $7.50 complete, and company probably 
expects that in thus popularizing this 
game, future business for regulation size 
pool and billiard tables will be stimulated. 








RATING CHANGES 


Subscribers should revise 
ratings according to the fol- 
lowing changes in order to 


bring their FinanctaL WorLD 
Appraisal ratings up to date: 


Inter. Comb. Eng. pfd. .. .. B to C 
Postal Telegraph pfd....... AtoB 








Fox Film 4 “BR” 


Bank loans and short term maturities 
totalling somewhere around $90,000,000 
have prompted the appointment of trus- 
tees to act with William Fox in solving 
company’s problems. In addition to 
Mr. Fox, H. L. Stuart, a member of the 
company’s banking firm, and John 
K. Otterson, president of Electrical 
Researeh Products, are the trustees. 
Mr. Stuart’s firm last spring marketed 
an issue of $12,000,000 Fox Film one year 
6s due April 1, 1930, and it is understood 
that Fox Film is indebted to Electrical 
Research Products for an amount between 
$10,000,000 and $15,000,000 on account 
of contracts. Electrical Research is a 
subsidiary of Western Electric, which in 
turn is 98 per cent. owned by American 
Tel. & Tel. Fox Film has encountered 
another difficulty in an action under the 
Clayton Act questioning the legality of 
its acquisition of Loew,s Incorporated. 


Houdaille-Hershey Cl. B 4 “rr 


Directors of the company have declared a 
quarterly dividend of 50 cents a share on 
the class B stock payable January 2, 
1930, placing the stock on a $2 annual 


basis against $1.50 previously. The 
company has received new contracts 
aggregating $3,000,000 for supplying 


bumpers and shoek absorbers as original 
equipment to several important units 
and has renewed existing agreements. 
Earnings for the current year are esti- 
mated at more than $4.50 per share of 
class B, after allowing for dividends on 
the class A stock. At eurrent levels the 
issue is selling less than five times these 
results. 


Marlin Rockwell 4 “—" 


Directors have voted a special dividend 
of $1.50 a share, an extra 75 cents (dupli- 
eating extra of previous quarter), and 
a regular quarterly dividend of 50 cents, 
a total payment of $2.75 a share. The 
company is one of the numerous “war 
babies”’ which managed to survive peace 
time conditions. In 1923 the company’s 
common stock sold at $3.50 a share on 
the New York Stock Exchange, a price 
equal to this year’s extra dividends. 
Peace time activities have been directed 
mainly toward manufacture of ball- 
bearings and similar equipment. Nine 
months earnings of $5.47 suggest the 
probability of full year results in excess 
of $6.96 per share shown in 1928. 


Metro Goldwyn Pfd. 4 __— 


Earnings of $6,819,000 for the year ended 

August 31 were equal to $40.31 per share 

of 7 per cent preferred stock. The later 

issue has a $27 par value and thus these 
(Please turn to page 879) 
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HE attention of the bond market 
has recently been focused upon the 
eurrent $325,000,000 Treasury cer- 

tificate offering and the issue, for the 

first time, of $100,000,000 non-interest 
bearing Treasury bills. The 3% per 
cent interest rate on the nine-months’ 
certificates was one of the most striking 
evidences which has yet appeared, of the 
sweeping change in money and bond 
market conditions during the past few 
months, and was made even more im- 
pressive by the announcement that the 
subscription books were closed barely 
two days after the publication of the terms 
of the issue, indicating substantial over- 
subscription. The 3% per cent rate 
contrasts sharply with 5% per cent and 

47% per cent on similar Treasury finanec- 

ing in June and September, respectively, 


Edited by GEORGE H. DIMON 





of the current year, which rates were 
made necessary by the demands of the 
money market at that time. The Treas- 
ury has not paid as low an interest rate 
on a comparable security offering since 
September, 1927, when it marketed an 
offering of six-month certificates at 3 per 
cent, and the trend of interest rates has 
been almost steadily upward since that 
date. In fact, there have been very few 
times in any recent years when a rate of 
less than 3% per cent on short-term 
Treasury offerings has been considered 
feasible. 

The terms of the Treasury offering 
provided a new stimulus for Government 
issues, and several new highs for the year 
were recorded in this division. Legal 
railroad bonds also continued their gains. 
Some irregularity developed, with minor 





price recessions in most sections of the 
list, when money rates showed a slight 
firming tendency, which sent time money 
quotations back to 5 per cent, after hay- 
ing remained at 4% per cent for a week. 
However, this was evidently due to 
seasonal influences, and while somewhat 
higher quotations for time and call funds 
may be witnessed over the year end, 
this may be regarded as a passing phase, 
and of little importance to the longer- 
term outlook for bonds. A much more 
reliable definition of the latter is to be 
found in the rate fixed for the Treasury 
offering. 

Substantially larger volume now is the 
rule for both transactions in listed bonds 
and new offerings. New flotations of 
municipals were particularly heavy, the 
(Please turn to page 876) 















































































































(New offerings aggregating less 
than $1,000,000 are not included) 
Name of Issue 
Albany, N. Y 
Beauharnois Power Corp., Ltd 
Bergen County, N. J 
Buffalo, N. Y 
Central Maine Power Co 
Chicago & North Western Rwy. Co 
Detroit, Mich 
Federal Public Service Corp 
Ontario, Province of 
Ottawa, Canada 
West Texas Utilities Co 


BONDS CALLED THIS WEEK 


(Except in cases of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 


Agricultural Mtge. Bank of Columbia.... 
Alpine Montan Steel Corp............... 
American Home Security Corp........... 


Arlington Hotel Co 
Campbell Baking Co 


Farmers Reservoir & Irrigation Co....... 
CPP TORE AEMSE. occ ccc see cccvces 


Havana, Cuba 
Maddocks (Thos.) Sons Co 
Marshall Corp 


Mexican Petrolemm Go... ........ccccses 


Mystic S. S. Co 
Ohio & Western Utilities Co 
Ohio State Telephone Co. 
Philadelphia Rapid Transit Co. 
Pickwick Corp 
Porto Alegre.. 
Shinnecock Hilis Golf Club 
Standard Coal Co. of 


Yellow Cab Corp. of Minnesota 


NEW BOND OFFERINGS FOR THE WEEK 
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Buffalo & Crystal Beach Corp............ 
Cannelton Coal & Coke Co.............. 
Edgebrook Manor (Chicago)............. 
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Amount Interest Price Yield 

Offered Date $ % 
$2,125,000 M. & N. eis 4.05 
30,000,000 A. & O. 100 6.00 
1,258,000 J.& D. gi 4.50-4.25 
3,590,000 J.& D. ew 4.00-4.05 
3,000,000 J. & 2. 98% 5.10 
72,335,000 M. & N. 4.75 
24,266,000 J.& D. : 4.30-4.40 
1,500,000 J. a. 97 % 6.84 
30,000,000 J. & D. 101 % 4.90 
1,604,161.32 J. & J. “ae ese 
8,250,000 A. & O. 93 5.50 

‘Call Date 

Amount Price Payable 
$42,500 100 Jan. 15, 1930 
11,500 100 Mar. 1, 1930 
25,000 100 % Feb. 1, 1930 
20,000 102 Jan. 2, 1930 
58,800 102 Jan. 1, 1930 
19,000 105 Jan. 1, 1930 
24,000 100 Jan. 1, 1930 
Entire 102 Jan. 1, 9% 
60,000 100 Jan. 1, — 
15,000 100 % Jan. 1, 1930 
63, 500 100 Jan. 1, Hes 
Entir 103 Feb. 1, S 
10,000 101-101% Jan. 1, Hee 
Entire 103 Jan. 1, 1% 
Entire 105 Jan. 15, see 
Entire 105 Jan. 1, ed 
81,000 102 Jan. 1, te 
38,000 105 Jan. 2, os 
20,000 105 Jan. 1, ao 
10,000 102 Jan. 1, ted 
Entire 102% Feb. 1, ro 
Entire 103 Jan. 1, ce 
Entire 100 4-103 Jan. 1, on 
89,000 101% Jan. 1, 1990 
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YSSIONS 


KRowuis Guenther 


The business world has been familiar with 


Hoover’s much of the ground covered by the President 
Annual in his annual message to Congress through 
Message _ the chief executive’s activities during the 


acute period following the crash in the stock 
market. Those activities reflected in a general sense the 
concrete remedies which Mr. Hoover felt it advisable to 
recommend to the nation’s legislative body for prompt 
consideration as a constructive program to maintain the 
nation’s prosperity. 

What the President particularly suggests to Congress 
for quick action are a tax-reduction on incomes, speedy 
enactment of a revised tariff bill, early construction work 
on public buildings and roads, a Federal power commis- 
sion to deal with the power problem, and legislation which 
would simplify and expedite railroad consolidations. 
Aside from the above, the usual details covering the various 
governmental departments, the message contains little 
of additional interest. 


Between the lines of the message it is readily apparent 
that the President’s impartial mind has carefully weighed 
all the responsibilities which the Government owes to its 
industrial, commercial and financial structure if it is to 
maintain constructive activities through its own agencies, 
and he submits his ideas of them to Congress not in the 
spirit of the master, or the boss swinging a big stick, 
but as a collaborator with the legislative arm of our na- 
tional institution for the common good of the whole 


country. 


Uncertainty is always the greatest deterrent of progress. 
Commerce can not well push forward when a tariff bill 
is pending which involves changing duties. A constructive 
program of building officially approved by Congress makes 
it certain that business can look forward to an upbuilding 
impulse on trade. Tax-reduction releases capital for ex- 
pansion purposes. A national water power system under 
Government regulation is certain to cheapen the cost of 
power to industry, and if it could be made possible to 
bring to an early solution the railroad consolidation 
program, which for ten years has been on the tapis, that, 
too, would add a powerful filip to our prosperity. Few 
sessions of Congress have had the opportunity to render 
the people a more constructive service than the present one. 























woe vvyv ae 
In judging the outcome of 1930 in trade 
Down we can fall into a serious error if we accept 
From for our standard the peak record of our indus- 


the Peak trial activities which the year about to close 

has established. In many respects this 
record presents abnormal proportions. To what extent 
this is the case is revealed in the report of Secretary Mellon 
covering the Government’s 1929 fiscal year. 


It shows that in the year ended June 30, 1929, produc- 
tion in manufactures and minerals was 10 per cent 
greater than in the previous year. Exports indicated a 
similar percentage gain. Net profits of corporations have 
expanded by 11 per cent and even agriculture has gained 
more than $30,000,000. 

When we consider this remarkable gain in the nation’s 
commerce one wonders whether the public deserved the 
chiding it received for its optimistic zeal in the securities 
markets. It had. the circumstances on which to base it. 

Yet standing on the peak of our material growth it is 


just as likely for us to expect 1930 to exceed the unusual 
progress made in 1929, and to be disappointed if next year 
fails to meet our expectations. There must be a pause 
somewhere for the country to consolidate its expansion. 
To grow too fast is often unhealthy because of the sud- 
denness with which a readjustment must be met. 


By far and large the country would be better off were 
further progress made along more normal lines. We 
could well stand a general reduction from the abnormal 
levels attained in the past several years, and yet the 
year would turn out to be a generally prosperous one. But if 
we are going to think that 1930 should exceed 1929, and 
it should fail to do so, the majority of us are going to mis- 
judge the situation and come to the conclusion that we 
are in the midst of a business recession. 


Fortunately, we have returned to a more normal mind 
in appraising prospects. We are not looking for the Midas 
touch on everything to which we turn. That makes us 
more satisfied with normal incomes and normal profit 
returns. 
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Now that we can review in a calm mood 


Some the main events characterizing the hysterical 
Good surge of selling that swept over the markets 
Plums in October and November, it is quite difficult 


to find a plausible reason to account properly 
for some of the strange transactions. These dealings have 
been referred to by our contemporary, Barron’s Weekly, 
as “Stock Market Anomalies” that produced prices which, 
measured by the ordinary standards of value, were 
absurd. 


Among the transactions which have a peculiar co! ring 
was a sale of White Sewing Machine common at $1 per 
share, less than earnings of $1.10 per share reported for the 
third quarter of the year. Evans Auto Loading sold for 
$15 per share, although the issue pays dividends of $2.50 
cash and 4 per cent in stock, and will probably earn more 
than $4 per share this year. Western Dairy Products 
class B stock, earning about $2, sold as low as $7 per share. 
There are other examples making equally ridiculous com- 
parisons between earnings and selling prices. 


It will be said in explanation for such anomalies that at 
the time such sales were made there were no bidders. 
Yet, that is not exactly true for were bids absent these 
sales could not have been recorded. Some one bought 
the stock and such persons could not be credited with 
philanthropic impulses such as, for example, providing 
all sellers with some kind of a market for their securities. 


Whoever bought these stocks can not be charged with 
exercising any courage, for not a tithe of risk was involved 
from whatever standpoint these transactions are con- 
sidered, whether on a basis of earnings or equity values. 
Even a pawnbroker, however greedy, would not have the 
nerve to accept collateral of similar value on the cut- 
throat basis on which these stocks were sold. These plums 
fell into willing hands and have since brought big profits. 


Whenever in the future it is asserted that the stock 
market provides a free market for securites there will be 
critics who will arise and contend that such is not the case, 
citing these anomalies as their proof. Free markets would 
not allow sacrifices of such nature to occur, and the Stock 
Exchange should take measures in its general program for 
the public’s protection to prevent their recurrence. 





4 Vick Chemical — 


4 Household Products — 


“Depression-Proof” Stocks 


4 4 4 The term “depression-proof,” as applied to securities, is intended 
to characterize the industry represented and not to convey any impression 
that stocks so classified are not subject to any downward trend which may 
develop in the general stock market; 


4 4 4 Such concerns as those manufacturing proprietary medicines hav- 
ing proven and recognized merit, find a constant demand for their products, 
and that demand is little influenced by general industrial business con- 


ditions; 


4 4 4 Stable earnings with a distinct upward trend have been reported by 
Vick Chemical and Household Products and both of these companies are 


entitled to a “‘depression-proof”’ classification. 


Their common stocks at 


current levels appear attractively priced and afford liberal yields. 


ONSIDERABLE confusion has 

apparently arisen in the minds of 

the investing public concerning the 
term ‘‘depression-proof’”’ as applied to 
stocks, many believing that the securities 
which are usually regarded as belonging 
in that category may also be regarded as 
being immune to the effects of a generally 
downward security market. That such 
an assumption is fallacious may be seen 
by the market action of the shares of 
“‘depression-proof”” companies in the 
recent drastic decline in the prices of 
virtually all equity stocks, when the 
soundest issues lost substantial portions 
of their market valuations together with 
the most speculative shares. 

The term ‘‘depression-proof”’ is appli- 
cable to the industries or the companies 
themselves inasmuch as industrial reces- 
sions have no effect upon their earnings, 
and dividends are paid without interrup- 
tion. Such companies as Vick Chemical 


We recommend for investment 


Cities Service Company 
5% Gold Debentures 


(ex-warrants ) 
Due 1963 and 1969 


The consolidated net earnings of 
Cities Service Company and sub- 
sidiaries for twelve months ended 
June 30, 1929, irrespective of the 
dates of acquisition, and before 
interest, depreciation, depletion 
and other reserves, dividends, etc., 
amounted to over 2.5 times the 
annual interest and dividends on 
funded debt and preferred stocks 
of subsidiaries and the annual in- 
terest requirements on the funded 
debt of Cities Service Company. 


Price on application 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 





By RICHARD J. ANDERSON 
Associate Editor, Tur FInanciaL WORLD 


and Household Products particularly 
belong in this classification. Both com- 
panies cater to the needs of often recurring 
human ailments, and their products have 
proven merit. The latter point is im- 
portant. Flambuoyant advertising and 
extravagant claims may create a tempo- 
rary demand for a ‘“‘ patent medicine” or 
other remedy but unless claims are 
substantiated by the test of time, sales 
volume (and profits) can not help but 
suffer. This has been proven time and 
time again by some ‘‘cure-all”” which has 
flashed across the sky of the public’s 
attention like a meteor, only to sink into 
oblivion in a couple of years. 

Vicks Vapo-Rub, the principal product 
of the Vick Chemical Company, has been 
responsible for a doubling of net earnings 
over the past four years. That product 
is used for treatment of inflammation of 
the respiratory organs, skin and tissues, 
and is widely used by those suffering from 
common colds. The efficacy of this treat- 
ment is well known, and as long as the 
human race is subject to colds, it is reason- 
able to assume that Vick’s business will 
continue. Results of recent years have 
been as follows: 

Years ended 
June 30 Net Income 
ae $3,704,600 
,423,400 


*Earn. per 
Share 


$4.63 
3.03 — 


1.824.600 
1.822°700 


*Based on present outstanding 800,000 shares. 


Vick Chemical Company has no bonds 
or preferred stock, its entire capitaliza- 
tion consisting of 800,000 shares of no 
par common stock. Vick Financial 
Corporation was formed last May to 
provide experienced investment manage- 
ment for its securities, and the common 
stock of the new organization was 
distributed to Vick Chemical share- 
holders. Trade marks and _ other 
intangibles are carried on the balance 
sheet at $1, and a depreciation reserve of 
more than 50 per cent of the balance sheet 
value of fixed assets has been set up. 
Cash and marketable securities at the end 
of the company’s last fiscal year 
amounted to $2,982,000, over five times 
as much as all current obligations. This 





strong cash position enables the company 
to pursue a liberal dividend policy, and 
of total earnings of $9,700,000 since 
August, 1925, approximately $5,750,000 
has been paid out to shareholders. At 
current levels of around 36, the company’s 
common stock is down from a high for 
the year of 517%, and at present prices 
affords a yield of nearly 7 per cent on the 
$2.50 annual dividend rate now in effect. 

While not showing the same percentage 
increase of earnings from year to year 
as Vick, Household Products has estab- 
lished a record of stability resulting from 
a steady demand for the company’s 
principal products, Chas. H. Fletcher's 
Castoria and Dr. Caldwell’s Syrup Pepsin. 
A year ago Household Products acquired 
control of the manufacture and sale in 

(Please turn to page 872) 
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Comparative 
Analysis 
of 
Representative 
Common Stocks 


Our Statistical Department 
has prepared a list of 
common stocks under this 
title which we believe merit 
investment consideration. 


Write for Circular 12-5 


M°CCLAVE & Co. 
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New York Stock Exchange 
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Leading Food 


and 
Chain Grocery 
Stocks 


Analyzed in our Bulletin 96 


Copy on Request 


Samuel Ungerleider 
& Company 


Members New York Stock Exchange 
50 Broadway 


Uptown Offices: 
1372 Broadway 551 Fifth Ave. 
400 Madison Ave. 
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Denver, Colorado 
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James E. Bennett 


STOCKS GRAIN 
BONDS & Co SUGAR 
COTTON bd RUBBER 


New York-PRIVATE WIRES-California 


25 Beaver St. 
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COLUMN 


UITE proper 
and sound is 
the com- 


ment that nothing 
will more quickly 
banish doubts than 
proofs which can 
not be contro- 
verted. When 
such facts are 
lacking it is diffi- 
eult to get hard- 
headed _ business 
men to view sun- 
shine movements 
through any other lens but skepticism. 











AAA 


ALTHOUGH regarded as well intended 

and as such may have a good psy- 
chological effect, still it is the wish that 
is the motivating thought behind them, a 
mutual desire to stimulate a depressed 
feeling into favorable action. Still, some- 
thing more substantial is needed. 


AAA 


HENEVER I hear of sunshine 

movements I am reminded of an ex- 
perience a merchant had with a newly 
recruited drummer. His chief talents 
consisted of radiating optimism, as was 
found out later. Daily the merchant re- 
ceived reports from his representative 
telling of the wonderful receptions he 
received and recounting how well re- 
garded was the concern with the trade. 
But no business. 


AAA 


FINALLY exasperated, the long pa- 

tient merchant wired his man that 
unless he could s ad orders he could come 
home, for the coucerr could not exist on 
eulogies or hot air ‘ aat is the country’s 
state of mind. wants evidence that 
fears of business depression are ground- 
less. 

AAA 


OF SUCH proof it has plenty from 
which to derive confidence. The 
trade reports from commercial agencies 
fail to reveal any but a seasonal recession. 
Bank clearances are well maintained, 
Christmas trade is brisk. Extra divi- 
dends show how strong in cash are our 
corporations. Building expansion means 
a brisk demand for labor and material. 
So there is no sunshine movement behind 
the promised revival in business, but there 
is real substance. 


AAA 


(THE pessimists, of whom we have more 

than our share, have picked upon the 
motor trade as a good target around 
which to center their misbodings. They 
have pounded so long on this chord of 
misery that their funereal chant is grow- 
ing passé. It is true that there has been 
overproduction, yet it is also true that 
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the industry on the whole has had its 





We recommend the 


CAPITAL STOCK 
of 


Lincoln Fire 
Insurance Co. 


for investment 
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Gray & 
Wilmerding 


5 Nassau St., New York 
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Mac MarrStores, Inc. 


Operating a Chain of 1,371 grocery stores and 
272 meat markets located in California, 
Arizona, Washington, Oregon, Idaho, 
Montana, Wyoming, Nebraska, 

New Mexico and Colorado. 


7% Preferred Stock 


With Common Stock 


Purchase Warrants 


Price to yield 
about 7.00% 
Send for Circular H-320 


Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Telephone REC tor 9680 
Uptown Office—11 East 43rd St. 
Telephone VAN derbilt 9291 


Chicago Detroit Denver Los Angeles 











Invest today 
for their tomorrow 


Good securities are among the surest and the 
least troublesome income-producers you can 
possibly leave to your dependents. Their in- ) 
come will supplement your own personal “Theyshould inherit 
earnings while you live. When you go, their 4dependable income” 
income-producing qualities will continue 
unimpaired. 

Let us help vou build an investment pro- 
gram which will expand as your business and 
income expand. At National City offices in 
over fifty American cities and in important 
foreign centers you will find experienced 
bond men ready to analyze your personal in- 
vestment needs and make suitable recom- 
mendations. They have contact with invest- Our current list con- 
ment conditions throughout the world, and _ tains a wide choice of 
enjoy an institutional heritage of over 115 oi 
years of financial experience. 


The National City Company 


= _— sae . > 
National City Bank Building, New York 

Offices or representatives in the principal cities in the United States, Canada, Europe, 

Chira, Japan, India, Australia, South America, Central America and the West Indies. 

















WE extend the facilities of our organiza- 
tion to those desiring information or reports 
on companies with which we are identified. 
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Electric Bond and Share Company 


Two Rector Street New York 


























best year. Comparison to be convince. 
ing must have a rational basis. Here 
the comparisons have been odious. 


AAA 


UTHORITIES like Raskob and 

Chrysler, and not forgetting Ford, 
all hold that 1930 in the motor industry 
will equal 1929. Even to expect that 
much is being optimistic, considering 
that last year was a record one. 


AAA 


HE oil men met in Chicago and once 

again the two principal thorns in the 
trade were the main theme of discussion; 
namely, curtailing surplus production and 
unfair competition. That provided Sir 
Henry Deterding of the Royal Dutch to 
suggest a code of ethics, a sort of a golden 
rule. 


AAA 


WHILE these suggestions were well 

received, among a certain group of oil 
men they aroused some mild resentment, 
These were Sir Henry’s important rivals 
in the oil trade, and they could not help 
thinking that this code could work better 
if practised more at its source. 


AAA 


NE cannot help but agree with the 

savings banks’ point of view that 
those trust companies which are en- 
gaging in building up savings bank 
deposits should be compelled to conform 
to same requirements to which savings 
banks are subject. Otherwise, competi- 
tion for business is not on a fair basis. 
More broadly speaking, it is even more 
desirable from the standpoint of public 
safety. Then such failures as the City 
Trust Company could not imperil savings 
depositors. 


AAA 


HE case of the Wabash preferred 

stockholders is now before the United 
States Supreme Court for final adjudica- 
tion. The shareholders are claiming 
$16,000,000 as due them in back divi- 
dends. The company contends that the 
non-cumulative provision bars them from 
such consideration. What the Supreme 
Court will say will settle the matter. 


AAA 


SOMEWHAT similar situation may 

arise in connection with the Denver 
& Rio Grande Western general mortgage 5 
per cent bonds of 1955 on which 25 per 
cent in back interest has accumulated. 
The road asserts that the indenture stipu- 
lates that if the company calls the bonds 
at the stated premium of 105 these ar- 
rears need not be paid. 


AAA 


HAT contention will involve another 

important legal point as to how far 4 
corporation can go in such controversial 
matters. The bondholder will feel he has 
a right to his back interest. That is but 
natural. The corporation, on the ocher 
hand, may feel it is within its legal require- 
ments if it takes the cheaper course 2 
settling this obligation. 


AAA 


T IS more or less certain that this issue, if 
raised, will go to court as did the 
Wabash ease. 
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OBITUARY 


ye PETER HAMILTON, 
editor of the Wall Street Journal 
died December 9, 1929, in Brooklyn, 
New York. Mr. Hamilton, a well-known 
author and writer on financial and econo- 
mie subjects, began his career as a writer 
on the Pall Mall Gazette in London in 
1890 and nine years later joined the staff 
of the Wall Street Journal. He became 
the Wall Street Journal’s editor January 1, 
1928, and personally wrote the greater 
part of the matter which appeared under 
the ‘‘Review and Outlook” column. 

A tribute to the deceased journalist by 
Mr. Thomas Gibson, economist, follows: 
“It wasmy privilege to know Mr. Hamilton 
personally for many years. As an econo- 
mist and writer on finance, Mr. Hamilton 
was an earnest seeker for the truth, and 
was intolerant only of subterfuge and 
sham. The wonderful editorials he wrote 
for the Wall Street Journal will be long 
remembered for their remarkable com- 
bination of keenness of thought and 
brevity of expression. As a friend, he 
was loyal, frank sincere, and kind.” 

“Mr. Hamilton’s death represents a 
distinet individual loss in the roster of 
financial observers and commentators of 
the first rank.”—THomas GIBSON. 
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AUTOMOBILE PRICES UP 


R® YTRENCHMENTS against, what 

now appears to be imminent, falling 
off in automotive demand over the next 
few months is taking the form of price 
increases on medium and higher priced 
models. The increase of from $25 to $75 
on Buick and Marquette cars, announced 
December 9, is the third to be made 
within recent weeks by General Motors, 
the others having been made on the Viking 
Cadillae and La Salle models, and follows 
similar upward revisions made by Nash 
and Studebaker. 














TEN SENIOR SECURITIES 





econeluded from page 860 








normally large write-offs to reserve ac- 
counts. 

Earnings of St. Louis-San Francisco 
for the first ten months of 1929 indicate 
results for the full year considerably in 
excess of those reported for 1928. While 
earnings per share of preferred stock are 
likely to show rather wide changes from 
year to year because of the unusually 
large percentage of bonds in this road’s 
capital structure, a good margin of pro- 
tection is assured for preferred dividend 
requirements. 

The rehabilitation of the Erie Railroad 
under Van Sweringen management and 
the resumption of preferred dividend pay- 
ments after a lapse of years is now well 
known financial history. Concrete re- 
sults of the policies of the new manage- 
ment are given in the 1928 earnings 
statement, with net amounting to $20.88 
per share of first preferred stock, and in 
the reports for the first ten months of 
1929, which established a new record for 
operating profits, and assured final results 
for the year well in excess of those of 1928. 
The Erie preferred stocks are now widely 
recognized as having achieved an in- 
vestment standing. 
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A high grade common stock 
with attractive possibilities 


Northwest 
Bancorporation 


Common Stock 








Bank stocks havelong been favored investments 
because sound banks benefit materially from 
the growth of the communities they serve. 


@, Most investors have not been able to benefit 
from bank stock investments because bank stock 
prices are typically well over $100 and run up 
to several thousand dollars a share. 


@ Northwest Bancorporation common’stock 
is a high grade investment available now on a 
most attractive basis. 


@ This group of strong banks has grown from 
8 to more than 80 institutions with combined 
resources of $446,000,000. 


@ Earnings are running at the estimated rate of 
$6,250,000 for 1929, or approximately $4.40 
per share, equal to more than 214 times the 
dividend requirement. 


@, The banks in the group have not yet begun 
to benefit from coordinated management nor 
from the earnings of profitable banking ser- 
vices to be developed. 


@ We recommend this Common Stock, listed 
on the Chicago Stock Exchange, as a very desir- 
able investment at current levels. 


Complete details upon request 


A. G. Becker & Co. 


Sound Securities for Investment 


54 PINE STREET. NEW YORK - 100 SOUTH LA SALLE STREET, CHICAGO 
































“Reliable Investment Counsel 
HOW TO CHOOSE AND USE IT” 


_ selection of reliable investment counsel should be the first step 
taken by the average man or woman with money toinvest. We have 
prepared an illustrated booklet explaining why this is true, and outlining 
RELIABLE 3 ; : 
INVESTMENT the functions of an investment banker. It also pictures the tremendous 
future of the electric light and power industry—the investment field 
in which we have specialized since 1914. Write, without obligation, for 
this booklet and our list of current offerings. 


R. E. WILSEY & COMPANY 


Incorporated 
New York Investment Securities Los Angeles 
1216 State Bank Building 
Chicago 
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Business Practice 
ls Sound 


Investment Policy 
Samant pean and depart- 


mental control are the foundation 
of every successful business organ- 
ization. These basic principles are 
equally sound when they are applied 
to the planning and supervision of 
your investment account. 


Through the selection of a reliable 
investment institution, you obtain 
personalized investment counsel, 
competent security analysis and able 
portfolio supervision. These services 
operate to your advantage and give 
you that same freedom from invest- 
ment detail achieved in your busi- 
ness through departmental control. 


The Greenebaum organization has 
been built with a particular view 
toward furnishing just such service 
to investors. You are invited to avail 
yourself of the services of the spec- 
ialists in this organization. They 
will be glad to analyze your holdings 
and help you chart your investment 
course. 


Greenebaum Sons 
Investment_Company 


Founded 1855 
La Salle and Madison Sts., Chicago 
Offices in Principal Cities 


Greenebaum Sons Securities Corporation 
New York 
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Co-ordinated Credit 


4 4 4 We have moved from a seller’s to a buyer’s market, and in a 
buyer’s market we must supply that.which the buyer must have— 
credit; thus our whole business structure has become one of credit; 


a4 a & One great lesson out of the recent market decline will proba- 
bly be the acquisition of a new technique in the use of credit to balance 


the industrial machinery; 


aaa The result of this will be that we wil! learn how to finance 
demand to keep the industrial machine functioning even better and 
on an even larger scale. This is the last of a series of two articles by 


Mr. Javits.—TueE Epirors. 


By BENJAMIN A. JAVITS 


MY recent book ‘‘ Make Everybody 
Rich—Industry’s New Goal’’ I showed 
that it was only when the American 

people began to spend, not cash so much 
as with credit, that they actually began 
to save money. The savings accounts in 
American banks are now twenty-eight 
billions compared to eight billions, just 
before the World War, when the era of 
spending first began. The whole ad- 
vanecement of our civilization has been 
built upon the intelligent use of credit. 
The railroads, public utilities, ete., are 
all built upon the basis that in the first 
instance credit was made available. The 
use of credit made the Canal Zone a 
useful, decent place, instead of a jungle 
and a pest spot. Take any decent citizen, 
find out for what he is best fitted, give him 
sufficient credit and not only will he pay it 
back within a reasonable time, but he will 
become a constructivo factor in building 
up this civilization. What ruins as many 
lives as anything else is the fact that 
credit has not been made available. The 
change in American civilization has been 
gradual but certain. More and more we 
have moved from a seller’s to a buyer’s 
market, and in a buyer’s market we must 
supply that which the buyer must have— 
credit; thus our whole business structure 
has become one of credit. 








USE OF CREDIT 





Speaking of the buyer’s need for credit 
and the cooperation of industry and 
finance, together with the consumer, for 
the purpose of financing consumption, 
we must not forget that the definite 
trend in this country is already for indus- 
try to stand behind everything that it 
sells. It is when industry generally, as 
particular industries like the automobile 
industry already have, makes its products 
so that they are really on a high standard, 
that the credit expansion idea becomes 
more and more practical. As one man in 
the clothing installment business said to 
me (he has already learned the new 
principle of business), ‘‘We do not sell a 
garment for any less than $16.95 because 
we cannot guarantee that a garment for 
less than that price will give satisfactory 
service.” That is why this particular 
individual’s company has been and is 
doing a sound, safe business, and that is 


why this man’s concern is probably one 
out of a hundred in the credit clothing 
business that will come through with 
flying colors. Most of these credit cloth- 
ing concerns, where the installment idea 
has been most abused, have always and 
are at this time selling shoddy stuff and 
being satisfied with the profit that they get 
out of the first few payments which they 
receive. It will take years and years, and 
possibly decades, to reach a reasonable 
state of prosperity if we are not to use the 
credit power of this country in the modern 
manner. 








CREDIT AND WAGES 





The raising of wages to a decent level 
must begin with the use of our credit 
power. Take even the minimum wage 
which Ford pays, of $6.00 a day. This 
means, on a five-day week basis, that the 
man earns $30.00 a week, which is about 
$1,500 a year, and which is still about 
$1,000 below what a decent scale of wages 
should be, according to the report of the 
Federal Government, that the minimum 
standard of decent living requires $2,500 © 
a year. This report was made for 1926, 
but the situation has not so greatly 
changed as to make these figures without 
value. Assuming that we have planned 
and co-ordinated the use of our credit 
power, and that the American people, as 
well as the people of the world, can buy 
four million or five million Fords a year 
instead of 1144 million. It would not be 
long before the minimum wage in the 
Ford plant might be ten or fifteen dollars 
a day. Forty per cent of the American 
families are without automobiles. Of the 
26,000,000 automobiles now in this coun- 
try, about half are Fords. So it can be 
seen that even domestically we still have 
tremendous room for the expansion and 
development of the Ford Motor Company. 
This does not take into consideration the 
possibilities in foreign trade. 

As some one recently said, in discuss- 
ing the question of man’s credit power, the 
situation is so changed now that whereas 
heretofore the borrower took collateral 
to the lender, the present trend and sys- 
tem is the reverse—the lender goes to the 
borrower with the collateral. The auto- 
mobile company gives you the auto, the 
radio company the radio, the washing- 
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Do You Hold, or Are About to Buy 


Oil Stocks? 


@ Shrewd alert investors are interested in profit-makers. On the rally so far, 
out of November 13th lows—as measured by Standard Statistics averages— 
this is what oils and utilities have done. 


Nov. 13 Dec. 7 Advance 
Oils (16 stocks).......... lt |. 10% 
Utilities (13 stocks)...... . ) __—_ae : ae 30% 


@ American Securities Service has persistently favored utilities, recommend- 
ing accumulation on the recent breaks of several choice utilities—but no oils. 
This has meant extra profits for our Clients. Utilities between November 13 and 
December 7, see diagram—as compared with oils, have shown three times more 


| What Is Ahead Now? 


@ Oil stocks recently, however, have been acting better. Are basic condi- 
tions changed, with the oils now due for an important advance? Our Special 
Report on Oils analyzes the outlook, clear cut, also covers these stocks, whether to 


Buy, Hold, Sell or Exchange— 


Pan American? Lago Oil? Standard Ind.? 
Royal Dutch? Amerada? Simms? 
Barnsdall? Humble? Phillips? 
Atlantic Ref.? Indian Ref.? Standard N. J.? 


q@ A few extra copies of this valuable Report reserved for distribution, free 
—as long as the supply lasts. 


Clip Coupon at Right 
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American Securities Service 
106 Norton-Lilly Building, New York 


Kindly send me your “Special Report on Oil Stocks” 
also copy of “‘ Making Profits in Securities,” both free. 
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Members 


New York Stock Exchange 


Detroit Stock Exchange 


New York Curb (Associate) 


H. W. NOBLE & CO. 


The Oldest House in Michigan, 


Detroit 


Lansing 








why? 


Why go back again to make 
money where you lost it 
originally? 


Why risk a new “‘stake’’ 
where you left the last one? 


Why seek relief in that 
quarter responsible for your 
afflictions? 


Why keep on forever dupli- 
cating past errors? 


Start over again but don’t 
make the same mistakes 
over again! 


Get an anchor to wind- 
ward in Guaranteed 516% 
PRUDENCE BONDS ! 


May we send you descriptive 
literature? It will interest you. 


Te PRUDENCE 
COMPANY, Inc. 


Under Supervision of N.Y. State Banking Dept. 


331 Madison Ave., at 43rd St., N. Y. 
162 Remsen St., Brooklyn, . # 
161-10 Jamaica Ave., Jamaica, N. Y. 


MAIL FOR BOOKLET «=< =——=— 


F.W. 1516 








Address 

















machine company the washing-machine, 
and then bids you pay for it out of earn- 
ings. | Which further proves the fact 
that American industry has discovered 
that it takes credit, not money, to create 
wealth, that it is by the intelligent use of 
credit that we have expanded to the 
present state, and it is from this point 
on that we can further expand and really 
bring about a prosperity that is not a 
stock market one, if our industrial system 
should begin to function on the basis of a 
credit in balance with our consuming 
power, our purchasing power and our 
natural resources. 


I have recently stated that the one 
great lesson out of this market unsettle- 
ment is going to be the acquiring of a new 
technique by America in the use of credit 
to balance its industrial machinery, which 
will be sufficient to support and develop 
it in the interests of all America. Since 
our consuming power is greater than any- 
thing our industrial development can 
approach within the next generation, 
regardless of how fast it may be developed, 
there can be no fear of over-expansion. 
Just as we learned in 1920, through the 
great crisis of that year tho technique of 
handling inventories, in other words 
measuring the supply to the demand, so 
out of this calamity we shall learn how to 
finance demand to keep the industrial 
machine functioning ever better and on an 
ever larger scale. 
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CONTROL OF CREDIT 








It has been said that what man creates 
man can control. Man has created this 
industrial machine and it is my faith in 
man that he can control and direct it. 
The -Federal Reserve is the financial 
system designed to serve the needs of the 
people. It is the source of our credit 
power. It has organized the financial 
strength of this nation. What we need is 
the organization of industry to integrate, 
to unite its strength too, for the purpose 
of working in close cooperation with the 
financial and credit structure through the 
Federal Reserve and the banks so that 
they together may give this nation the 
wealth which resides in it. The goal of 
industry is to ever increase the number 
which it serves and if that is the goal of 
industry it is the goal because it realizes 
its greatest profit in that procedure. 
Since the logical end is the satisfaction 
of the wants of all the people, the wants 
of all the people become the real wealth 
of a nation. So that we are far distant 
from the days of gold ratios and of ideas 
of wealth which are not consistent with 
the modern conception of wealth, the 
greatest happiness for the greatest 
number. 


There is one final point that I should 
like to make, and that is a suggestion 
that just as we have revised and are 
revising all of our old-time notions of 
business and labor, so must we revise our 
old idea of interest. If sufficient credit 
power can only be massed on the basis of 
paying 8 per cent, 10 per cent and even 
12 per cent for it, what objection can there 
be and what profit is there in keeping 
whole the idea of a 6 per cent rate. I 
have, as a test, asked several bankers and 
business men whether they could afford 
to pay, or whether their customers would 
be willing to pay, 10 per cent for credit 
instead of 6 per cent, if such credit 
doubled their business, doubly secured 
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to large or small orders; 


100 share or odd lot units. 


To those who desire to trade 
- in odd lots on marginal ac- 
counts, we shall be pleased to 
send a copy of our require- 
ments on odd lot trading. 


We shall also be glad on re- 
quest to analyze your present 
holdings. 


Send for booklet 


**Buying and Selling Foresight’ 
and our latest Market Letter 


Write Dept. K-11 


(HisHoLM & (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway New York 








A good 
LOCAL reputation! 


WE ARE PROUDER OF THAT 
LOCAL REPUTATION . . among 
neighbors and friends . . in Pomona 
Valley, California .. than we are of 
the three State records . . which that 
LOCAL reputation has brought . . to 
the MUTUAL Building and Loan 
Association of POMONA, Califor- 
nia. 


























WE SERVE YOU AT 6%... for your 
reserve funds . . with convenient 
availability .. assured by $3,000,000 
paid-in capital, surplus and reserve, 
carrying UNLIMITED LIABILITY. 


$14,500,000 RESOURCES... han- 
dled with 36% years of conservatism 
-. and but a single loan-loss . . may 
warrant your inquiry .. we hope. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 
OF POMONA 


CALIFORNIA 


260 So. Thomas St. 
Pomona, California 


10241. N. Van Nuys Bldg. 
Los Angeles, California 
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the working man, doubled his wages, 
doubled general prosperity and doubled 
the average standard of living. The 
question answered itself. If, for gambling 
purposes, it is perfectly legitimate in the 
stock market to pay 20 per cent for money 
and every one looks upon it as respect- 
able, why not pay a substantial figure for 
credit, but let us all get the advantages of 
it. The credit that I speak of should be 
used for constructive and real wealth 
building purposes, and for that there does 
not seem to be a question in my mind but 
that all of the American people would be 
willing to pay and pay substantially. 
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EFFECTS OF INCREASING INCOME 





If we could, say, within ten years, bring 
the general level of prosperity to a point 
where instead of having a ninety billion 
dollar income we have a three hundred 
billion dollar income, or enough to in- 
crease the average family income to 
$10,000 a year, I am sure that we would 
not mind having paid out a few billion 
dollars more during that period in addi- 
tional interest. And even with interest 
we must remember that to whomever it is 
paid it becomes available for reinvest- 
ment. I dare say that when the United 
States increases its annual income to the 
point where it is $300,000,000,000, we 
shall cut down materially the sickness, 
disease and ignorance of our people. 
We shall add another ten years to the life 
span, we shall probably be on a six-hour 
day and a five-day week basis and be a 
correspondingly happier and _ healthier 
race. No particular individual, no 
particular person can do this alone. 
American industry must be united. 
American finance must unite with it. 
The American people, which is America’s 
purchasing power, must be served by 
its three servants—finance, industry and 
government. And the service called for 
is the intelligent use of America’s credit 
power. This is something which can be 
put on the most selfish basis, since it can 
and will make profitable American indus- 
try to an extent never dreamed of. It will 
give finance its real function in the affairs 
of men, and it will make government an 
instrument for serving the people in the 
way that our Declaration of Independence 
promised. 


Let me give you one practical sugges- 
tion: Throughout the country we have 
local chambers of commerce, supported by 
local banks, making all sorts of offers to 
industries from time to time to settle in 
their communities. These offers are 
credit offers. These chambers of com- 
merce promise to build factories, they 
promise financing, they promise to do a 
thousand and one things which, summed 
up, mean the making available of a certain 
amount of credit. Let that process be 
intensified, not for the invitation of new 
industries, but for the intensification and 
development of home industries and home 
purchasing power. With that as a be- 
ginning, and an integrated American 
industry, which I hope will take the shape 
of an American Institute of Industrial Co- 
ordination in the not distant future, we 
can truly expect that through these dark 
clouds the sun will break on a world 
organized and destined to see the indus- 
trial genii in our hands used for the only 
Purpose for which it should be used—the 
happiness of the people. 
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New York Central R. R. 


Analyzed in our latest Weexty Review 
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carried on conservative margin 


Mark C. Steinberg & Co.}||} H. F. MCCONNELL & CO. 
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Have you $1,000 


~-- and wondering what to do? 





Anz you faced with the problem of investing $1,0C0— 
ora larger or smaller sum—and wondering what to do? 
How much income can you obtain... how much safety 
33. how much of both? And do you find that in order to 


get a little more of one, you have to take a little less of the 
other? 


Perhaps we can help you. For more than 36 years we have 
specialized in investment securities. We have solved this 
problem for thousands of other investors. No éssue dis- 
tributed by us has ever defaulted. 


And with this investment safety you can obtain a good 
income. A current investment recommendation pays an 
income at the rate of more than 7 %. Full information sent 
upon request. Use coupon below. 


Mail coupon 
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This Attractive Investment Stock 
Pays 10% if Dividends are taken in Stock 


Inland Utilities, Inc. 
Participating Class A Stock 


(Listed on Chicago Stock Exchange) 


The particular bargain aspects of this stock at 
this time are reflected in its liberal dividend policy. 
Investors have the choice of taking their dividend 
of $1.70 per year in cash with an income return 
of approximately 7%, or optionally 10% annu- 
ally in stock. At present prices the stock is selling 
at less than eight times earnings for last year, 


making it distinctly a low priced utility issue. 


Inland Utilities, Inc. serves natural and manu- 
factured gas, water and other public services to 
thousands of industrial and domestic consumers 
in Pennsylvania, Virginia, Maryland and West 
Virginia, the heart of the most rapidly growing 
industrial section of the country. 


At present levels we believe this stock is selling 
at bargain prices. We recommend its purchase 
by conservative investors seeking soundness with 
possibilities for large future profits. 


Mail coupon today for special letter 
containing latest data on this company. 


E.R. DIGGS & Co. 


Incorporated 


Established 1914 


46 Cedar Street 


E. R. DIGGS & CO., IN 


46 CEDAR ST., NEW YORK 


company’s plan for development. 
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Market Letter 


A short concise 
resume on the more 
active listed stocks. 


Mailed gratis on request 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 
Members New York Curb Exchange (Assoc.) 


55 Broadway New York 
Telephone Digby 0130 
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WE CALL ATTENTION 


of investors to the attractive yields still 


obtainable on good bonds and preferred . 


stocks, in spite of the ease in money rates. 


Our Monthly Market Letter contains 
carefully selected lists, and we shall be 
glad to send a copy upon request. 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 


1424 Walnut Street, Philadelphia, Pa. 
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THE TREND OF THINGS 





concluded from page 856 








“ora 


grade ones not subject to any important 
per share earning declines. With the 
intermittent reactions that are a part of 
a broadly recovering market, such issues 
can, over a period of time, be expected 
to recover further as confidence is re. 
stored and the earning outlook develops 
more favorably. It seems well, however, 
to confine commitments largely to the 
‘“‘depression-proof” groups, not depres- 
sion proof from a market price stand- 
point, but from an earning power point 
of view. Needless to say, adequate 
diversification should be practiced and 
the strongest individual units patronized 
in the following groups: Rails, utilities, 
rail and electrical equipments, chemicals, 
foods, chain stores, tobaccos, agricultural 
implements, construction, coppers and 
oils. There is no joubt but that many 
earning reports will be forthcoming early 
in 1930 which, while better than those of 
1928, will carry some disappointment 
because results will not be up to expecta- 
tions based on profits for the first nine 
months of 1929, There is also no doubt 
but that sales to establish tax losses and 
the varying positions of individual com- 
panies will result in some irregularity and 
that from time to time reactions will de- 
velop. These latter should be regarded as 
the most attractive buying opportunities, 
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DEPRESSION-PROOF STOCKS 








concluded from page 864 








England of  Scott’s Emulsion. The 
present company was organized in 1923, 
and has an earning record as follows: 


Years Ended *Earn. per 
Net Income Share 
$2 2,999,968 $5.2 


5.2% 


) 
4. 
4.0: 
4 


TT 
6 Mos, End. 


1,519,759 2.64 
1,519,246 2.64 


” *Based on present outstanding 575,000 shares. 


At the end of last year Household 
Products’ cash and marketable securities 
amounted to $2,573,000, more than twice 
the total current liabilities. Good will 
is carried on the balance sheet at $18,- 
000,100. Present outstanding 575,000 no 
par shares of stock comprise the com- 
pany’s entire capitalization. Dividend 
policy has been liberal. Since its organi- 
zation in 1923 Household Products has 
shown earnings of approximately $17, 
714,000 and of this amount has paid in 
dividends about $13,297,000. Regular 
dividends are at the rate of $3.50 annu- 
ally, but in each year since 1923 an extra 
payment of 50 cents per share has been 
made in January. 

At its present price of about 55 the 
company’s capital stock affords a return 
of more than 714 per cent and is selling 
for only about ten times indicated 1929 
earnings. 

The return on both Vick Chemical and 
Household Products appears to be out of 
line with the earnings records of those 
companies and the prospects of those earn- 
ings continuing over the coming years. 
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- for profits 
in low-priced stocks 


subscribe to this special 
low-priced service! 








Wetsel Market Letter 


This new Advisory Letter, “‘Wetsel 
Market Letter,” is edited and mailed 
each week after the close of Tuesday’s 
market. In all respects it is as definite 
and concise as the well-known 
“Market Action,” which is followed 
by thousands of investors and traders 
in all States of the Union. In a word, 
it is a “Junior” edition of ‘Market 
Action.”’ Of course, it is not as large, 
nor as complete as ‘‘ Market Action”’; 
nor is it a four-page printed bulletin. 
Rather, it is a short concise multi- 
graphed Market Letter, with every 
inch of space utilized to render definite 
trading advice. 


How Our Clients Were Ad- 
vised Prior to the Break 


During the recent market crash 
this Bureau advised its clients, on 
repeated occasions, of an impending 
deep decline. For example, as early 
as September 2nd, clients were ad- 
vised to accept profits in stocks where 
sensational advances had occurred. 
On September 23rd it was stated that 
“upward trend in progress since June 
appears exhausted.” On October 
7th, after the first decline in prices, it 
was definitely stated in our Bulletin 
that we advised even “long-term” in- 
vestors to become 75% liquid on the 
next rally. The rally which followed 
carried many stocks near their former 
highs. And... on October 21st, only 
a few days prior to the big crash, the 
headlines in our Bulletin stated that 
“general market is evenly balanced 
on last resistance . . . pronounced 
weakness from current levels will indi- 
cate downward trend.” 


WETSEL 


MARKET BUREAU, INC. 





1929 
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Profits Available Now 


Profits will be made this year, 
next year and every year. How- 
ever, authoritative advice is now 
more essential than ever before and 
the past record of this Bureau is 
an assurance that you will receive 
accurate and valuable counsel. 


At slight cost this Bureau offers the 
combined advices of all of its experienced 
analysts in order to assist you in making 
profits from your trading commitments. 
Although the ‘‘Wetsel Market Letter” is 
not a complete investors’ service, as is 
offered by “Market Action” and “In- 
vestment Outlook,” nevertheless it is a 
valuable low-cost advisory bulletin serv- 
ice, the function of which is definitely 
to render recommendations for the pur- 
chase and sale of leading, low-priced 
stocks. 


Definite, Concise 
Recommendations 


The “Wetsel Market Letter” is mailed 
Tuesday night and the recommendations 
are based upon the closing prices of 
Tuesday. Concise advice is given. You 
are told to buy and sell common stocks at 
stated prices and once a stock is recom- 
mended for purchase, definite weekly 
“follow up”? comments are published until 
you are advised to close out the trans- 
action. You are never left in mid-air 
wondering what action to take. 

Since the inception of this new service 
attractive profits have 
been available. 


Counselors 
to Investors 
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~ Editors of 
*"Market Action” 
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Wetsel Weekly 
Market Letter 
Edited and backed by the 


entire resources of the 
Wetsel organization. 
Tear out the Trial Sub- 
scription Blank, and at- 
tach money order, check 
or a $10 bill. Accept 
this opportunity today 
and subscribe to a full 3 
months’ service devoted 
to low-priced stocks 


listed on the N. Y. Stock 
Exchange. 


3 Months of 
Authoritative Advice 


12 ISSUES 


“only STO 


TEAR OUT ¢ 
and MAIL 
TODAY 
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? MARKET 
BUREAU, Inc. 
Unusual 7 = *)itederz drome 
Off ! Please enter my sub- 
er. ya scription to your weekly 
market letter, ‘“‘Wetsel 
4 Market Letter,” for a period 
of 3 months, payable in ad- 
vance, for which I enclose $10. 


If you wish your Letter sent via Air Mail 
please add 60c. Print Plainly, Please. 
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of AMERICAS 


AIRWAYS 


Chicago now has 36 sched- 
uled arrivals and departures 
of airplanes daily, a num- 
ber exceeded only at Tem- 
pelhof Airport, Berlin, 
Germany... Metropolitan 
Chicago’s unequalled trans- 
portation facilities—air,rail, 
water — make it a favored 
location for new industries. 


PUBLIC SERVICE 


COMPANY 
OF NORTHERN ILLINOIS 


General Offices: 
72 W. Adams St., Chicago 


Supplying Electricity and Gas to 
6,000 square miles, including 
the Metropolitan Area into 
which Chicago is growing. 

















NTERNATIONAL Telephone 
and Telegraph, General Electric, 
Consolidated Gas, Radio, Electric 
Bond & Share, General Motors, 
Westinghouse . . . have rewarded 
Digest clients handsomely during 
recent years. 

Do they still hold profit possi- 
bilities—should you buy at 
present prices? 

This week’s issue of The Business 
Econonic Digest answers this and 
many other important investment 
questions. 


Send for your copy now— it is free. 














TheBusinessfconomicDigest 
Gage P. Wright Pres. 
342Madison Ave. NewYork NY 


Without obligation to me, mail me this 
week’sissue of the Digest. 


pubic 
wutslity 
neEdes 








THE extent to which public utility 
companies have succeeded in increas- 
ing operating efficiency, thus effecting a 
more rapidly expanding net earnings 
account, may be seen from a study of the 
public utilities earnings bulletin recently 
issued by the Department of Commerce. 
Gross revenues for the ten months ended 
October 31, 1929, were in the amount 
of $1,894,750,000, while net earnings for 
the period stood at $814,500,000. From 
an increase in gross of 3 per cent, the 
companies were able to realize an increase 
in net of 16 per cent as compared with 
returns for the corresponding period of 
1928. Likewise, from an increase of 
16.1 per cent in gross revenues for the 
1929 period over the corresponding 
period of 1926, public utility companies 
succeeded in increasing net earnings for 
the period 43 per cent. While hydro- 
electric utility engineering has been de- 
veloped to very nearly the theoretical 
efficiency of equipment, and therefore 
can not be expected to effect to a large 
degree greater profits along these lines, 
there would appear to be possible larger 
economies resulting from the increased 
efficiency of steam plants. The tendency 
for more greatly accelerated increments 
in net profits, particularly in the cases of 
companies largely operating steam plants, 
would seem to have not run its course. 


AAA 


The recent action of the directorate of 
General Electric calling for a meeting of 
stockholders on January 15 to approve 
a plan for the split-up of common shares 
on a four-for-one basis could not have 
been regarded with surprise. The pro- 
posed split-up will increase the out- 
standing common capitalization of 7,211,- 
482 no par shares to 28,845,928 and will 
establish the company among the three 
companies having the largest number of 
common shares outstanding, comparing 
with the 43,500,000 shares of General 
Motors and the nearly 31,000,000 of 
Commonwealth & Southern. The new 
stock has been placed on a $1.60 annual 
basis, which is equivalent to $6.40 per 
share of old stock, against the previous 
$4 rate and the two one dollar extras 
paid in January and Jtily of the current 
year. General Electric has operated at 
record levels, and will realize total sales 
in excess of $400,000,000. Net income 
for the full year has been estimated at 
$68,000,000, which is equivalent to ‘ap- 
proximately $9 per share of old stock 
and $2.25 per share on the new. These 
figures compare with a net of $54,153,806 
for 1928, or, on a per share basis, $7.15 on 
the old stock and $1.79 on the adjusted 
capitalization. A large contribution to 
G. E.’s increased business has resulted 
from the expanding volume of railway 
electrification orders. With the extensive 
conversions of steam to electric traction 
on the lines of Pennsylvania, Lacka- 





UTILITIES 
POWER 
& LIGHT 
CORPORATION 


An International 
Public Utility System 


Serveselectric lightand power 
in 19 states and Canada, and 
supplies electricity to a wide 
area in Great Britain. 
Net income, after all deduc- 
tions, for the year ended Sep- 
tember 30, 1929, more than 
doubled that of the previous 
year. Sound financial structure 
rapidly increasing earnings, 
and able management give to 
the Company’s securities a 
strong investment position. 
Class A Stock traded on 
Chicago and New York 
Stock Exchanges. 
Class B and Common 
Stock traded on Chicago 
Stock and New York 
Curb Exchanges. 


Write for copy third quarterly 
earnings statement. 
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327 So. La Salle Street 
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We have prepared a 
Brochure stressing the 
salient features of 


Pennsylvania 


Railroad 


Copy on Request 


Newman Bros. 


& Worms 


MEMBERS 
New York Stock Exchange 
and other leading exchanges 


Main Office 
25 Broad St., New York 


Uptown Offices 
341 Madison Ave. Cor. 44th St. 


73d Street and Broadway 
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Cleveland Union Terminal electrifica- 
tion in this country, and the almost as 
comprehensive programs in England and 
continental Europe, General Electric, as 
well as Westinghouse, is in a strategic 
position to benefit from this source of 
activity. 
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The date for the expiration of rights to 
purchase allotment certificates of Asso- 
ciated Gas & Electric Company, the 
composition of which was described in 
some detail in the Public Utility Notes 
of the November 27 issue, has been 
extended from December 16, 1929, to 
January 15, 1930. At current market 
levels, the securities into which the 
allotment Certificates are convertible 
after July 1, 1930, are selling around 148, 
revealing a wide spread between that figure 
and the subseription price of $120 plus the 
price of about $2.50 for the eight rights 
required for purchase of one Gertificate. 
It may be parenthetically added that 
the continuous growth which the system 
has enjoyed has brought combined 
assets to more than $1,000,000,000. 
Virtually all units in the system are 
realizing gains in electrical and gas out- 
put, according to an official report 
recently made available. Production of 
electrical energy for the system for the 
four weeks ended November 238, 1929, 
amounted to 223,478,064 K.W.H. or 
an inerease of 8.1 per cent over the cor- 
responding period of last year, while 
total gas output for the period increased 
nearly 4 per cent to 1,276,522,700 eubie 
feet. 
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The recent declaration of an extra 
dividend of 80 cents per share by Public 
Service Corporation of New Jersey brings 
the dividend disbursements for the 
current year to $3.40, which, it is under- 
stood, will be maintained as the regular 
annual rate, against the previous $2.60 
cash distribution. Gross revenues for 
the twelve months ended November 30, 
1929, amounted to $136,233,125, an in- 
crease of about 9.8 per cent, while net 
income for the period revealed an incre- 
ment of approximately 50 per cent, 
amounting to $30,243,621. A _ recent 
cash fare increase on its transportation 
lines to 10 cents a ride from the previous 
5 cents, with provision for tokens at the 
rate of ten for 50 cents, should result 
in inereased profits from this source 
of revenue. A decrease of $1,300,000 
in rates in the electrical power and light 
division which the company has agreed 
to accept may result in promotional rates 
and larger business. The outlook for the 
company continues favorably defined. 
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RECESSION SHORT LIVED 


. AS TIME passes it is becoming in- 
creasingly evident that the present 
period. of recession in general business will 
be less severe than was feared in some 
quarters a short time ago,” says the 
Investment Research Bureau, of Auburn, 
N.Y. Ina recent bulletin the organiza- 
tion goes on to say that ‘it now appears 
that a general recovery will probably get 
under way not later than the second 
quarter of 1930. 
“The credit situation has improved 
Very rapidly as a result of the release of a 
large volume of funds formerly tied up 
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A Yield of Over 814% 


American Natural Gas 6'%s 


Listed on the New York Stock Exchange 


An Outstanding Value at Present Levels 


Investors desirous of taking advantage of the rare op- 
portunity which the present market affords to purchase 
exceptional income returns will find American Natural 
Gas Corporation 61/,% Sinking Fund Gold Debentures 


highly interesting. 


Currently selling on the New York Stock Exchange 
around 84 and accrued interest, these Debentures yield 


more than 81/,% to maturity. 


Interest requirements on these Debentures were earned 
approximately three times before depreciation and de- 
pletion for the twelve months ended October 31, 1929. 
Recent developments indicate that this wide margin of 
safety will be improved still further with corresponding 
advantage to the owners of the Corporation’s securities. 


Write for detailed information 


G.L.OHRSTROM & Co. 


INCORPORATED 


Forty-Four Wall Street, New York 


Philadelphia 
Detroit 


Chicago 
Milwaukee 


Los Angeles Boston 
St. Louis 


Minneapolis 


San Francisco London, Eng. 























Louis Friedman 
Realty Corporation 


COMMON STOCK 


A highly successful real 
estate company holding 
$10,000,000 in business 
sites chiefly in Queens 
County. 

The 53d St.-Queens Sub- 
way and_ Triborough 
Bridge now under con- 
struction indicate impor- 
tant developments in 
Queens real estate. 


Special Letter F-56 


Harvey Fisk & Sons 


Members New York Stock Exchange 
120 Broadway New York 


BRANCH OFFICES 
522 FIFTH AVE. 251 W. S7TH ST. 
LONDON: 64 BISHOPSGATE, E.C. 2 
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United Corporation 
Standard Oil of N. J. 
Woolworth 
Allegheny Corporation 





Copy FW-80 on request 


Morrison &Jownsend 


Established 1902 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members Chicago Board of Trade 

Members N. Y. Curb Exchange (Assoc.) 
Members N. Y. Produce Exchange 


37 Wall Street, New York 
Uptown Office 
509 Madison Avenue 


Chicago Detroit Newport, R. I. 
Torrington, Conn. 
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We are pleased to announce 
our appointment as 


sole distributors 


of 
Credit Service 6% 
Profit Sharing Bonds 


Credit Service Associates, Inc. 


December 1, 1929. 
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Turn to BONDS 


yet share in profits 


through an investment in 


CREDIT SERVICE, INC. 


Industrial Banking Institution 


6% Profit Sharing Bonds 


Original purchasers of the bonds of Credit Service, Inc. 
have received regularly 6% interest and one-third of the 
net profits, a total of 


6612% in 634 Years 


These bonds are offered in denominations of $100, $500, 
$1,000 and $5,000 together with corresponding Certifi- 
cate of Profit Sharing at $100 without accrued interest. 


A CUSTOMER MARKET is maintained by Credit 
Service, Inc. at 100, less 2% brokerage after one year 
from purchase. 


Credit Service Associates, Inc. 


Graybar Bldg., N.Y. C. Phone Lexington 2596 














Mail Coupon For Circular 





Name SOPH SHOES HEHEHE EEE EES HEHEHEE SESE SEES EEE SEES EEES eeeeee 


Address 
F.W.-12-18-29 




















in collateral loans. Indications are that 
money rates will tend to become easier 
rather than firmer. 

' “The mind of the speculative public is 
still in a highly nervous condition, and, 
with the events of the recent past stil] 
fresh in the memory of all, there will un- 
doubtedly be a tendency to scrutinize 
values very closely and a _ wholesale 
attempt to avoid uncertain situations.” 








THE BOND MARKET 
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total exceeding $95,000,000 for the past 
week, including the postponed $65,- 
000,000 New York City offering. Bond 
sales on the New York Stock Exchange 
are averaging well in excess of $12. 
000,000 for a five-hour session, as com- 
pared with a daily rate of $10,000,000 or 
less, which prevailed during the greater 
part of the long depression in the bond 
market. 

The recent sixteen-point drop in the 
market price of Broadway & Seventh 
Avenue first 5s, 1943, appears to call 
for a discussion of their present status. 
These bonds are an underlying obligation 
of the New York Railways Company 
system of surface car lines in New York 
City, lessee of the properties. The out- 
standing amount of the bonds has been 
reduced approximately $6,000,000, the 
trustee having bought in substantial 
blocks from time to time in, recent years 
with funds derived from the sale of some 
of the company’s valuable real estate 
holdings and the payment of purchase 
money mortgages. It has now been 
ascertained that the last of the com- 
pany’s significant realty holdings has 
been sold, and that the bonds which re- 
main outstanding (to an amount of 
about $5,000,000) are secured only by 
trackage, rolling stock, and the com- 
pany’s franchise. 

In the reorganization terminating the 
receivership of the New York Railways 
Company in 1925, Broadway & Seventh 
Avenue first 5s were undisturbed. While, 
in view of the steady declining trend in 
the earnings of the company, another 
receivership is by no means impossible 
there is every reason to believe that 
operation of the Broadway & Seventh 
Avenue properties will be continued 
until such time as an agreement can be 
reached between the company and the 
city of New York for the abolition of the 
lines which would presumably envisage 
their replacement with bus lines. There 
is no prospect of abandonment or aboli- 
tion of the Broadway & Seventh Avenue 
lines without compensation to the com- 
pany which, it would appear, should be 
at least equal to 35 cents on the dollar 
of face value of the first 5s. There is, 
therefore, no particularly urgent reason 
for holders of these bonds to sacrifice 
them at current prices, if they are willing 
to exercise some patience in seeing the 
situation through. 

Recent sharp drops in the market for 
Broadway & Seventh Avenue first 5s 
reflect forced liquidation and the suspen- 





sion of purchases by trustees rather than 
LO AN oe Saree any fundamental change in the situation, 

Since HIGH GRADE] | aside from the end of real estate sales. 
‘E CHICAGO SECUR ITIES With the trustees no longer purchasing 


bonds for retirement, the main support 


181 2 — aN AU FM A tly | for the market has been removed, and 


any pressed sale has brought a substantial 
124 N. La Salle Str., CHICAGO, ILL. price recession. 
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London and Wall Street’s Break 


4 4 4 The close relationship of the New York and London 
security markets came clearly to the fore in the recent break in Wall 
Street when repercussions on the London market drove prices of 
already deflated stocks down still further; 


4 4 4 Pespite the decline in American securities, the yield on 
some representative British industrial stocks, on the basis of last 
year’s dividend, is one to two per cent higher than on American 


issues of the same category; 


4 4 4 Jn London banking circles, a worldwide decline in interest 
rates is expected for the coming year, which should be encouraged 
by the policies of our Federal Reserve System. The Bank of England’s 
participation in this movement will be governed by its gold position 
which is dependent upon a more reasonable distribution of the 


world’s monetary gold reserves. 


By HARGREAVES PARKINSON 
London Correspondent of THE FINANCIAL WORLD 


been completely overshadowed dur- 

ing the past month by the effects of 
the break in New York, as was inevitable 
in view of the close interdependence of 
the two markets. It may be stated at 
the outset that most people in London 
were fully prepared for that event, be- 
lieving that the bull movement in New 
York had, particularly since May or 
June of this year, ceased to have any 
direct relation to the growth of industrial 
earnings, national prosperity, or any 
other sound basie factor. It was believed 
that while a 6 per cent Federal Reserve 
rate in New York might not in itself be 
sufficient decisively to check the move- 
ment, a combination of that rate with a 
614 per cent Bank rate in London would 
certainly prove effective. Values in 
New York had already begun to ‘‘ wobble” 
in September, before the Bank of England 
raised its rate on Sepcember 26, but at 
that particular moment London was 
preoceupied with its own troubles over 
the Hatry crisis. Fortunately, the 
break in New York did not begin in 
earnest for another four weeks, during 
which London had an opportunity to 
put its own affairs in order, partially at 
least, and was thus enabled to face the 
onset of liquidation from New York, 
Paris, Amsterdam, Brussels, and Berlin 
with much greater confidence than had 
generally been expected. 


jf London Stock Exchange has 
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CONDITIONS PRECEDING BREAK 








When the ‘‘erash” came, in the last 
‘week of October, the position in London 
was, broadly, as follows. Purely do- 
mestie stocks had already passed through 
a process of ‘‘deflation,’”’ and were only 
slightly, if at all, above a reasonable 
investment level. This condition applied 
to a number of concerns like J. & P. Coats, 
Carreras, and Distillers, which were 
Rominally quoted in New York, but had 
never been taken up to any large extent 
in that center. Second, British Govern- 
ment bonds had shown marked firmness, 
Since many large investment interests, 
distrusting the outlook for common 
stocks, had placed available funds in the 
gilt-edged market for safe harborage. 
Third, a number of securities with a 
Wide international market, such as 
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Margarine Union, International Nickel 
Brazil Traction, Hydro-Electrie Securi- 
ties, and United Molasses, remained at 
obviously inflated values, since the initi- 
ative in fixing their prices had passed 
from London to other centers, in Europe 
and America, some months earlier. 
Within this third group came the Rhodes- 
ian copper mining concerns, the prices of 
which were obviously in a vulnerable 
condition, after a boom accompanied by 
prolonged ‘‘market-making”’ in London. 
None of these latter companies had 
arrived at the profit-earning stage, and all 
had considerable American and Canadian 
shareholders. 








FOREIGN PRESSURE 





The break in New York was more 
abrupt than had been looked for by 
London or the Continent. Many of the 
Continental Stock Exchanges imme- 
diately began to sell, and London be- 
came, for a time, the only center in a 
position to take in large offers of stock 
from all quarters. That London had 
‘**deflated”’ most of its domestic securities, 
some time earlier, turned out to be most 
fortunate for all concerned. ‘‘Inter- 
nationals’? slumped badly, London fol- 
lowing New York to lower levels, but 
buying, largely at its own terms, when 
stock began to look cheap. Home in- 
dustrials showed rock-like firmness for 
considerable time, then began slowly to 
sag as speculative interests, caught out 
on ‘‘internationals,”? were compelled to 
jettison good stocks to straighten out 
their position. Gilt-edged bonds rose 
consistently until October 31, when, on 
the unexpected reduction in Bank rate 
from 61% per cent to 6 per cent, dealers 
took large amounts of bonds on their 
books. November 1 was a holiday, and 
when the ‘‘House” resumed the follow- 
ing week, full particulars were available 
of a new Government Conversion Loan 
offering a full 5 per cent yield. As 
gild-edged values were on a 454-434 
per cent basis, the effect was to put all 
prices at least two points down. The 
Stock Exchange felt, not without reason, 
that it had been treated with scant 
courtesy, and its chagrin was inereased 
when it became known, a day or two 
later, that some £30,000,000 of the new 





TIME 


to 


SELL AGAIN? 


The stock market, measured by accepted 
averages, has recovered between 30-40% of its 
total decline. 


This advance is doubtless based on the nation- 
wide efforts now being made, led by the Ad- 
ministration, to maintain business activity on a 
high plane. 


BUY OR SELL? 


Can this succeed? Will business activity and 
corporation — be maintained, regardless 
of the loss in purchasing power, engendered by 
the recent collapse? 


Or, is the recovery simply a normal rebound, 
to be followed by renewed weakness and liquida- 
tion in 1930? Will business activity decline 
further, next year? 

These questions, of vital importance, RIGHT 
NOW, are discussed in detail and definite recom- 
mendations given to aid in taking advantage of 


conditions ahead, in a NEW Analysis, just 
prepared. 


A_ few copies are available for distribution, 
FREE. Simply ask for FREE Bulletin F WD-14 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 











Dpoyvou Know 


WHAT BANK OF AMERICA STOCK 
SOLD FOR IN 1926? 


Write for BTI 


| | \Guttag Bros. 


95 Broad St., New York | 























Meeting a Real Test — 
‘Successfully 


A recent survey of the Invest- 
ment Trust field discloses that a 
majority of the leading com- 
panies have weathered the storm 
in excellent shape. 


Many of these stocks are selling 
at bargain levels—in some in- 
stances below liquidating value. 


For full details read the current 
issue of 


THE INVESTMENT TRUST REVIEW 
Address Dept. L-18 for copy 


Steelman & Birkins 


60 BROAD STREET, NEW YORK 


Hanover 7500-5973 
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Investment Counselors 
fer over a Quarter Century 





Current 
Investment 
Policy 
We have just completed 
a thorough survey of the 
present position of the 
market. The situation as 
a whole has been consid- 
ered, os of stocks 


studied, and individual 
companies analyzed. 


The findings of this investi- 
gation are set down concisely 
and clearly in a newly pub- 
lished Bulletin. A statement 
is made regarding the prob- 
able trend of prices. 


Check your position 


Now is an excellent time to 
take stock of your present 
investment position and to 
determine what you will do 
in the future. Our latest Bul- 
letin was prepared with this 
in mind . .. to show what is 
influencing the market, to 
clarify the existing situation 
and to help investors deter- 
mine what action they 


should take. 
Oldest — Largest 


This report is representative 
of thetype of work the Brook- 
mire organization has been 
carrying on for more than a 

uarter of a century. Today 
Scckeuien is not only the 
oldest, but the largest organi- 
zation of its character in the 
United States. 


You can find just what 
Brookmire Service is,and how 
you can use it by mailing the 
coupon below. We will also 
send this Bulletin, contain- 
ing the Investment Program. 








BROOKMIRE 
ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-825 
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Address 








Loan had been privately placed at 14 per 
cent discount. Unquestionably, the new 
governmental issue must make a sound 
appeal to the conservative British in- 
vestor, since it assures him of a full 
5 per cent for at least fourteen and 
possibly as many as thirty-four years, 
with absolute and unqualified security. 
For the British taxpayer, however, the 
operation will be costly. To American 
investors the new loan is less attraciive 
than the 5 per cent War Loan, since, 
unlike the latter, it will have its interest 
paid subject to income tax at 4 schilling 
in £1 on all holdings, home and foreign 
alike. 

There is a general consensus of opinion 
that the downward movement in values 
has reached a point of definite interest to 
the investor for income, to whom the 
immediate course of prices is a secondary 
consideration. Despite the slump in 
New York, the yield on sound American 
securities is still one to two per cent less 
than on representative British industrial 
shares. The latter certainly appear, in 
many cases, to be an attractive proposi- 
tion from the point of view of present 
earnings, whether or not they go lower 
in the next few weeks, as the following 
figures show: 


Yield 
Stock at Time of 
Writing 


Watney Combe Deferred 

i "epee ae ; 
Associated Cement 

London, Midland & Scottish Ry.... 
Great Western Railway 

Vickers 

South Metropolitan Gas 

J. & P. Coats 


These .figures are subject to the de- 
duction of British income tax at 4 shilling 
in £1. They are based in each case on 
the last dividend paid, which in some 
eases, such as the Great Western Rail- 
way, will probably be increased this year. 

British economists have always tended 
to regard money rates of over 4 or 444 
per cent as abnormally high, and now 
that the back of the security boom has 
been broken all over the world, a rapid 
decline in interest rates is expected on 
both sides of the Atlantic. 
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Your 
January 
Investments 


Se MEET your January 
i 


nvestment needs we 
have selected and _ pur- 
chased widely diversified 
and well secured bonds, 
yielding as high as 7%. Our 
list includes first mortgage 
bonds, originated and safe- 
guarded by us, secured by 
propxxties in the larger 
cities of the United States 
—securities in which we 
have specialized for a 
quarter of a century. We 
offer also sound bonds of 
other types—railroad 
bonds, industrials and 
utilities. Those who are 
now receiving maturing 
principal and interest, divi- 
dend payments and funds 
from other sources will 
find these suggestions par- 
ticularly helpful. 


Write for Booklet L-.1013: 


S. W.StrAus & Co. 


Investment Securities » » Incorporated 


Straaus Buittpinc) Straus Buripine 
565 Fifth Avenue Michigan Ave. 
at 46th St. at Jackson Blvd. 
New Yorr Cuicaco 
Straus Buipine 
79 Post Street, San Francisco 
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ment business increases from year to year: 


and builds up a back-log of business for 
the implement companies which will con- 
tinue in relatively stable quantity through 
periods of moderate depression among 
the farmers. 

The mechanization of agriculture is 
also of importance in foreign countries 
and is a direct aid in stimulating our in- 
creasing export business in this field. 
Exports of agricultural implements in the 
first eight months of this year showed a 
gain of 23 per cent over the same period 
of 1928. and it appears probable that a 
substantial portion of manufacturers’ 
earnings will again this year be ac- 
counted for by foreign business. The 
further economic recovery which is ex- 
pected abroad during the coming years 
gives promise of a continued increase in 
the use of American agricultural ma- 
chinery and warrants a favorable attitude 
toward this portion of the business. 

The agricultural implement business is 











SERVING 
INVESTORS 


q A service that starts 
with consideration of 
the investor’s needs and 
then goes into the mar- 
ket to find securities 
that meet those needs 
has proven profitable to 
our clients for eighteen 
years, 


@ We can still serve a 
few clients who wish 
such individual invest- 
ment service. 


C. M. KEYS & CO. 


Established 1911 
39 Broadway New York 
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concentrated to a large extent in the hands 
of acomparatively small number of manu- 
facturing companies. This has tended 
to minimize the prevalence of uneconomic 
trade practices that result in destructive 
competition and vanishing profit margins. 
A continuance of reasonably prosperous 
conditions in the agricultural districts 
indicates that reasonable margins of 
profit will be maintained, and there ap- 
pears to be no reason to anticipate other 
than a generally favorable trend for this 
group over the long-term future. 

All of the companies tabulated here- 
with may be regarded as possessing long- 
term possibilities in view of the generally 
favorable outlook for the industry. Those 
in soundest position, and therefore in our 
opinion, most attractive for general in- 
vestment purposes are International 
Harvester, Case and Deere. It is note- 
worthy that these companies follow ultra- 
conservative accounting practice which 
results in virtual concealment of a 
material portion of their real earning 
power; this is especially true of Inter- 
national Harvester. For somewhat more 
speculative purposes Caterpillar Tractor, 
Minneapolis-Moline, Oliver Farm Equip- 
ment, and Massey-Harris appear suitable 
for inclusion in moderate amount among 
diversified holdings. 
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results are nearly one and one-half times 
the par value of the issue. Preferred 
dividend coverage of twenty-one times 
requirements affords the issue unusual 
security. 


Mohawk Carpet 4 eR” 


It has been estimated that sales volume 
for this year will approximate $25,000,000 
and on this basis earnings should be close 
to $3,000,000, or around $5 per share on 
the company’s stock as against $3.10 
earned last year. In the first eight 
months in 1929 sales gained 60 per cent 
over similar 1928 period, and it is reported 
that no cancellations have been received 
to date. 


Motor Wheel 4 “— 


Company is concluding the most satis- 
factory year in its history with net likely 
to equal $3,800,000, or $4.60 per share. 
This represents an increase of 30 per cent 
over the 1928 record. Its products, 
which include all types of wood, wire, and 
steel automobile wheels and rims, are 
standard equipment for the majority 
of motor vehicles in the country and 
represent approximately 50 per cent of 
the wheel output in the United States. 
The company paid a 20 per cent stock 
dividend October 1, 1929, and followed, 
November 11, with a declaration of a 
‘29 cent quarterly cash disbursement, 
Placing the stock on a $3 basis. At 
current levels a yield in excess of 11 per 
cent is afforded. 


Pennsylvania 4 cea 


Recently announced offering of additional 
stock will increase outstanding shares by 
one-eighth; although this offering will 
result in ultimate issuance of total of 
$90,000,000 new stock, only $72,000,000 
Will be available early next year, as 
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MIDLAND 
UNITED 


COMPANY 


Company). 


Customer ownership is popular in Indiana and 
Ohio where service is rendered by the public utilities 
in the group controlled by the Midland United 
Company (formerly Midland Utilities Investment 


Stockholders of the Midland United Company 
and its subsidiaries number more than 85,500. A large 
part of this army of stockholders are customers and 
employes of the various companies. 


The number of stockholders of these companies 
has grown steadily year after year since the inaugura- 
tionof sales of securities to the customers and employes. 


Common Stock of the Midland United Company 
is listed on the Chicago Stock Exchange 


MIDLAND UNITED COMPANY 
Peoples Gas Building, 122 South Michigan Avenue, Chicago 
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to their profit as well as yours. 
to spare time representatives. 
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IF YOU CAN SELL $100 VALUE FOR $10 


you are enough of a salesman to make extra money in your spare time by introducing 


If you yourself are thoroughly sold on THE FINANCIAL WORLD, you can easily sell others 
At least send for particulars of our liberal proposition 


H. L. VONDERLIETH, CiIRcULATION MANAGER 


Park Place, New York 




















THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 


42 Broadway New York 
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Your 


Investment Policy 





SS 
ARE you planning and building your in- 
vestment structure as you would a house? 
There are certain fundamental principles in 
any investment plan which largely determine 
the success or failure of that plan. 
These basic principles are outlined in an in- 
teresting manner in the current issue of 
Bono TALK. Free copy on request. 


Ask for Bonp TaLk “F” 


PWBrogkséa. 


115 Broadway 60 State Street 
New York Established 1907 Boston 
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Yielding 6.75% 


AN OUTSTANDING 
UTILITY BOND 


Selling @ 80 
Callable @ 105 





The first and refunding 5% 
bonds of the Kentucky 
Traction & Terminal Com- 
pany possess high invest- 
ment merit because of the 


unusual collateral securing 
the bonds. 


Exactly how this feature 
enhances the value of these 
bonds will be explained 
upon request, and it should 
be of interest to those seek- 
ing an outstanding invest- 
ment inthe present market. 








Jackson, Storer 


& Schwab 


24 Federal St. 52 William St. 
Boston New York 
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WHEN writing to advertisers, please tell 
_ them you saw their announcement in 
THe FinancraLt WorLD 


























INCREASE 
YOUR INCOME 


with N.C.C.A. 8% Certificates 


Interest may be drawn every 
month. At present price the 
yield is over 7%. 

Compare these figures with other 
companies offering same safety. 
Cashable after one year. 





Amount 
Invested 


Monthly 


Return 


3,120.00 
5,200.00 
10,400.00 
15,600.00 











Further particulars upon request for cir- 
cular 726. Just fill out coupon. 


National Cash Credit Corp. 
aes, §8§640 Journal Square 


Jersey City, N. J. 
F.W. 


ADDRESS 


| Please send booklet. 
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proposed offering of $18,000,000 stock 
to employees must be approved by 
stockholders at annual meeting April 8, 
1930. It is expected that an earnings 
surplus in excess of $55,000,000 will be 
carried forward from 1929, thus providing 
a total of $127,000,000 of which $57,- 
500,000 is to pay off maturing obligations 
and $70,000,000 is for additions, im- 
provements, ete. Pennsylvania has spent 
nearly $70,000,000 a year for the past 
three years on new equipment and im- 
proved service. 


Public Service (N. J.) 4 - 


Corporation has declared an extra divi- 
dend of 80 cents per share on common 
stock and has placed the shares on a 
regular $3.40 annual basis for 1930. 
Previous rate was $2.60 annually. This 
action follows grant of fare increases to 
company’s transportation subsidiary. In- 
ereases are intended to produce a 7 per 
cent return on investment in trolleys and 
busses of more than a hundred million 
dollars. Inasmuch as these properties 
have been returning nothing for a number 
of years, these inereases should add 
something like $1.50 per share of Public 
Service Corporation common _ stock. 
Policy of setting aside 18 per cent of 
gross annually for maintenance and re- 
newals instead of accepted standard of 
13 per cent takes another $1 per share 
which otherwise would show up in earn- 
ings. Indications are that reported 
earnings for this year will approximate 
$4.50 per share. 


United Cigar Stores 4 “Dp” 


Another cigarette war has developed 
involving this company, Schulte, Atlan- 
tic & Pacifie Tea, Drug Ine., and Kroger 
Grocery. This development is more ser- 
ious for Schulte and United than for the 
others inasmuch as this line constitutes 
the former companies’ ‘‘ bread and butter” 
whereas it is merely incidental to the 
others. The price war is confined exclus- 
ively to the retailers, as manufacturers’ 
profit margins are not affected. 


U. S. Steel 4 =" 


Unfilled order statement of U. S. Steel 
showing increase of 38,783 tons during 
November was unexpected. Indicated 
lower fourth quarter earnings appear 
to have been more than fully discounted 
in present prices for company’s common 
stock and present probability is that 
expected recession in operations early 
next year will be comparatively short 
lived. While a rate of operations during 
the first part of 1930 lower than the 
extremely high levels to which we had be- 
come accustomed during the present year 
may conceivably have the effect of making 
the steel stocks unpopular for speculation, 
holders of U. S. Steel common and other 
sound steel issues upon which current 
dividends appear secure are warranted 
in maintaining their holdings for indicated 
benefits over the next year or so. 


Westinghouse Electric 4 “—— 


With company’s program of plant ex- 
pansions and improvements out of the 
way and official forecast of $10 per 
share earnings for this year, directors 
have increased preferred and common 
dividend rate to $5 annually. Old rate 
had been in effect for nearly ten years, 
and as recent as 1926 earnings amounted 
to $5.96 per share of combined common 
and preferred stocks. 











6% and Safety 





Farmer & Ochs 


Company 
of New York 


GUARANTEED 
COLLATERAL 
TRUST 6% 
BONDS 
Due November 1, 1934 


The Unconditional Guarantees of 
three large Surety Companies 
make these Bonds par- 
ticularly attractive. 


Price 100 and interest 


Descriptive Circular upon 
request 


STEIN BROS. & BOYCE 
Established 1853 


6 S. Calvert St., Baltimore, Md. 

Washington, D. C. 

Winston-Salem, N. C. 
Clarksburg, W. Va. Charleston, W. Va. 

Atlanta, Ga. Hagerstown, Md. 
Members New York, Baltimore and Washington 
Stock Exchanges 
Associate Members New York Curb Exchange 


Louisville, Ky. 
Asheville, N. C. 























Send for our new booklet 
“The One Best Investment” 
Ask for MC-69 
DETWILER & Co. 
INCORPORATED 

Fimancing—Eng ineering— Management of Public Utilities 

Offices sz principal cittes 
11 Broadway to. 
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General 
Eleetrie 


Company 


Letter upon request 


R. V. Hiscoe & Co. 


Members New York Stock Exchange 
Associate Members N.Y. Curb Exchange 


111 Broadway New York 


UPTOWN OFFICE 


527 Fifth Ave. New York 
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CHAIN STORE SALES 








ares 





November Sales 
(000 omitted) 


Eleven Months’ Sales 
(600 omitted) 











GENERAL MERCHANDISE: 1929 1928 % Incr, 1929 1928 % Incr. 
American Department Stores...... $1,016 $896 13.4 $9,269 $5,581 66.1 
Fishman ( 8 SA ee nares 21 101 117.6 1,640 690 137.6 
eee SS 6 ee aera 2,067 1,719 20.3 18,328 13,773 33. 
Goldblatt Brothers. .............. 1,530 770 98.9 12,854 5,789 122.0 
EA | rr 6,504 5,515 17.9 53,906 44,658 20.7 
Me INS 6. 2.5.s 5 gine eck One awe 529 356 49.1 4,214 2,895 45.5 
OEY eS Ree enero 14,021 13,034 7.6 132,069 122,519 7.8 
OES ee ne 5,844 5,661 3.2 56,215 53,108 5.8 
WUE, III os oo sos Ones 00.500 0 3,854 3,451 43.7 37,413 33,887 10.4 
arg 6 eo axa 6, & og a6 eee ele ee 2,332 1,886 23.7 19,394 14,447 34.3 
eee en een ar 1,819 1,257 44.7 14,690 10,772 36.4 
Montgomery Ward.............. 29,851 25,456 17.2 255,731 200,40: 27.6 
Murphy &- aid ass auaiavateue. 1,464 1,132 29.3 13,080 9,669 35.3 
National Bellas-Hess............. 4,837 5,358 *9.7 43,984 39,547 11.2 
a hale 5.0 Saye Mya einioce: 8% 1,558 1,037 50.2 12,404 8,200 51.3 
ee a eS ee re 2,608 1,870 39.5 22,638 16,063 40.9 
Se 3 Se eee ee 24,406 19,304 26.4 180,087 151,594 18.8 
mw EOE 655.5 5.3 5.500 si 9:8 eros 0. 43,846 36,172 21.2 389,233 304,540 27.9 
Silver (Isaac) & Brothers.......... 833 632 31.7 6,966 5,296 31.5 
Se eS Og aoe eee 2,576 2,323 10.9 21,685 17,957 20.8 
Women Gir. We) osc cscccccccccs 26,160 24,661 6.1 258,880 241,874 7.0 
GROCERIES: 

a 11,522 10,991 4.8 130,208 125,128 4.0 
SS SS ere 2,352 2,134 10.2 123,542 120,843 12.9 
Foderal Baked SROpS. ........cccec 407 364 11.8 4,074 3,671 10.9 
First National Stores............. 8,332 5,940 40.2 bys? PRIS 3 Soe 
Grand Union......... pe sa cveceececn 2,735 2,309 18.4 ree acatera dicts 
Kroger Grocery & Baking......... 22,211 17,788 24.8 261,703 186,697 40.2 
OS EEA pert 8,036 6,668 20.5 79,443 68,111 16.6 
PEE NIIN .n 5 0.cciées sscawee sae 7,940 7,521 5.5 82,117 77.703 5.6 
NA I a oo tale: g's. dso inleie'e ae 1,514 1,254 20.7 14,388 13,081 10.0 
UE TEND «noo 6 06 sb ce sinew ee 2,793 2,644 BY 30,845 26.715 7.4 
are re ee 19,867 9,666 105.5 191,189 94,560 102.2 
Southern Grocery Stores.......... 1,603 1,043 53.6 14,469 12,796 13.1 
AM ae IN Gc o:0'h 66a < one so o's. 509 506 9.9 5,597 4,764 i775 
RESTAURANTS: 

St ioe ais:8 oa See eee 2,299 2,160 6.4 25.117 24,012 4.6 
IRM RUD... 5 9. co 0b o's #69100 553 490 12.8 3,755 3,318 13.2 
ee SS SS eee 1,284 1,207 5.6 14,423 13,330 8.2 
re eT er err re 1,393 1,250 11.4 14,625 13,258 10.3 
DRUGS: 

People’s Drug Stores. . oo. ccccccc 1,403 1,002 40.1 13,825 9,992 38.4 
Walgren Drug Stores. .........06. 4,251 2,783 52.7 41,644 27,742 50.2 
CLOTHING: 

Consolidated Retail Stores........ 2,051 1,764 16.3 19,878 16,630 19.5 
eS ere ee 208 159 30.5 1,363 1,093 24.7 
ee OL ee rene 1,245 978 27.3 14,209 10,396 36.7 
SNES EMINIR < 3 co vac 4a. es cso eeceerneee 1,804 1,C37 73.9 15,702 9,860 59.2 
PANN NE 3. cs coals sa cain ae ewes 810 702 15.4 9,008 7,021 28.3 
National Family Stores........... 1,C02 465 115.5 5,557 1,718 223.5 
National Shirt Shop. .........c..e. 334 282 18.6 3,646 3,028 20.4 
oe Rr rte sce 461 255 81.1 3,479 2,292 51.8 
SHOES: 

SIEMENS cso wie oalenle eek insixe 368 227 62.1 3,548 2,293 5.5 
NINN 05. a ais Stee, ee! 9 aa! $1 324 262 23.7 3,338 2,661 25.4 
SS a 2 eer rr 1,932 1,763 9.6 17,976 16,634 8.1 
Serr ore eee 2,205 1,997 10.4 23,091 19,871 16.5 
ee Se Cer eT 1,056 634 66.5 7,902 4,643 70.1 
MISCELLANEOUS 

Morrison Electrical Supply........ 276 158 75.0 1,935 1,158 67.0 
Western Auto Supply............. 1,571 1,294 21.4 14,776 11,496 28.5 


*Decrease. t10 Months. 














SALES BY ALL GROCERS 
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ing a peak in 1928 when 139 food com- 
panies were acquired for merger purposes. 
With the possible exception of the public 
utilities, the foodstuffs group is currently 
making greater progress toward central- 
ization of management together with co- 
ordination of production and distribution 
facilities than any other single industry. 

This trend toward the assembling of 
many small food manufacturers in large 
combines is of important significance to 
the investor. 'The economies of mass 
production are evident in practically 
every line of business but quite often in 
some industries a merger has served to 
step-up production out of proportion 
to the facilities of distribution. Consoli- 
dations in the food industry, however, 
have been based on distribution as the 
governing factor. Thus, in addition 
to the large savings which come as a 
result of inereased efficiency in produc- 
tion, the food companies have bene- 
fited materially through improvements 
in distribution methods and the develop- 
ment of broader consuming markets 
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through eooperative advertising with its 
attendant reduction in active sales efforts. 
Instead of placing emphasis upon manu- 
facturing economies the food producers 
have concentrated their efforts on build- 
ing up ultimate consumer demand through 
extensive advertising with the result that 
the independent retail distributors and 
chain stores are not only forced to stock 
the merchandise but, in so doing, enjoy 
larger profits because of a more rapid 
turnover. 

The amount of advertising in maga- 
zines with national distribution affords 
some measure of the progressive develop- 
ment of markets. As recently as 1921 only 
$8,000,000 was expended for advertising 
food products, while last year nearly 
$25,000,000 was spent. It is interesting 
to note that this sum exceeds the maga- 
zine advertising of any other. group with 
the exception of automobiles. In the 
newspapers over 13 per cent of the space 
used last year applied to food as compared 
with 19 per cent for motor ears, 18 per 
eent for toilet articles and medicines and 
10 per cent of cigarettes, cigars and 
tobacco. 

Added to the more extensive adver- 
tising and coordination of production 
facilities the food combines by reason 











The Seal Was 
Its Foundation 


For an impressive example of 
the sterling qualities of stabil- 
ity, endurance and permanence, 
consider the Pyramids. Over 
five thousand years ago Cheops, 
King of Memphis in Egypt, 
built the first or Great Pyra- 
mid. To the document that 
brought this enduring struc- 
ture into existence he affixed 
his seal. For then, as now, the 
affixing of a seal to a document 
gave to that document its va- 
lidity and binding force. 


The seal of the General Surety 
Company has similar authority 
and power. It means that the 
document to which it is affixed 
is safe, sound and sure—that it 
is authentic, valid and has bind- 
ing force. It gives you the abso- 
lute assurance of good faith— 
of the complete fulfillment of 
the obligation, without quib- 
bling or technical evasion. It 
guarantees to you, uncondition- 
ally and irrevocably, that inter- 
est and principal will be paid 
to you when due. And this 
guarantee is backed by a capital 
andsurplusofover $10,000,000. 


An interesting booklet "THE SEAL THAT 
CERTIFIES SAFETY ” tells vital facts that 
every investor ought to know. A copy és 
yours for the asking. Write for it to our Home 
Office, 340 Madison Avenue, New York. 


Identify 
Safe 
Investments 
by this 
Seal 





GENERAL SURETY 


COMPANY 


Capital and Surplus over $10,000,000 


Under the Suvervision of the Insurance Department 


of the State of New York 
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11 Reasons Why 
This Preferred Stock 


Merits Your Con- 
sideration — Now. 


1. 744% Income Return 

2. $140 a Share Book Value 

3. $20 a Share Earnings 

4. No Funded Debt Ahead 

5. Liberal Annual Sinking 
Fund 

6. Only 40,000 Shares Out- 
standing 

Listed on the N. Y. Curb 

Exchange 

8. Depression-proof Industry 

9. Chain Stores Established 
from 9 to 35 Years 

10.Carries Common Stock 
Warrants at Favorable 
Prices 

u1.Expanding as Conditions 
Warrant. Good Record 
of Growth. 


In addition — Exceptional proved 

management—Excellent sponsorship 

—Paying $2 dividends and selling 
under $30 a share 


A written request will bring 


full details. Ask for FW-3 


F. A. Brewer & Co. 


INVESTMENT SECURITIES 
Established 1910 


42 Broadway 208 S. La Salle St. 
New York Chicago 





























Van Strum Financial Service 
Investment Counselors 
730 Fifth Avenue, New York 














We furnish Statistical 
information on 


AVIATION SECURITIES 


Adams & Feck 


63 Wall Street New York 
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NATIONAL ELECTRIC 


POWER COMPANY 
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OCTOBER RAILROAD EARNINGS _ 


Neen eee 


October Net 
(000 nen 4 


Ten Months Net 
(000 omitted) 
+or ~ 





EASTERN DIVISION: 


1928 





1929 1928 





Ann Arbor........ 
Baltimore & Ohio 
Bangor & Aroostook 
Boston & Maine 


Central of N. J 

Chesapeake & Ohio 

Chi., Ind. & St. Louis 

Clev., Cinn., Chi. & St. L 
Delaware & Hudson 

Delaware, Lackawanna & West. . 
Erie 

Hocking Valley 

Lehigh Valley 

Maine Central 

Michigan Central 

Norfolk & Western 

N. Y., N. H. & H 

New York Central 

New York, Ontario & Western... 
New York, Chicago & St. Louis... 
Pennsylv 


Western Maryland 
Western Jersey & Seashore 
Wheeling & Lake Erie........ 


SOUTHERN DIVISION: 


Alabama, Great Southern 
Atlantic Coast Line 
Central of Georgia 
Clinchfield 

Florida East Coast 

Gulf, Mobile & Northern 
Louisville & Nashville 
Mobile & Ohio 

Nash., C. & St. L 
Norfolk & Southern 
peanpoerd Air Tine... ..........s. 
Southern Ry. System 


NORTHWESTERN DIVISION: 


Chicago, Great Western 

Chi., Mil., St. P. & P 

Chicago & Northwestern 

Chi., ‘St. P., M. & O 

Great Northern 

Minneapolis & St. Louis........ 
M., St. P. & 8S. S. M. System.... 
Northern Pacific 


CANADIAN DIVISION: 


Canadian National 
Canadian Pacific 


CENTRAL WESTERN: 


Atch., Topeka & Santa Fe 
Chicago & Alton 

Chicago, Burlington & Quincy... 
Chicago, Rock Island & Pacific. . . 
Chicago & Eastern Illinois 
Colorado & Southern 

Denver & Rio Grande Western.... 
Southern Pacific 

SED. 5s 6 ss SS AGO 
Western Pacific 


SOUTHWESTERN DIVISION: 


International Great Northern.... 
Kansas City Southern 

Missouri, Kansas & Texas 
PRR ENE nn sw miei ao boc 
St. Louis-San Francisco 

St. Louis Southwestern 

Texas & Pacific.......... 


*Deficit. 7Surplus after charges. 
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of their far reaching organizations, nu- 
merous sales agencies, warehouses and 
representatives stationed at strategic 
points throughout the country are in 
a position to do considerable pioneer 
work in the elimination of duplicate 
marketing facilities. The development 
of huge chains of grocery stores and ex- 
tensive cooperative buying associations 
has assisted in reducing the cost of sales 
to a minimum, for a single buyer repre- 
senting several thousand stores now 
makes purchases direct from a single 
seller of many trade marked package 
food products. Thus the sound policy 
of hand-to-mouth buying is gradually 
eliminating the wholesaler and jobber 
with their commissions and benefiting 
not only the producer and retail dis- 
tributor but the ultimate consumer as 


well. Smaller inventories not only result 
in a more rapid turnover but also release 
funds for expansion and improvements. 

General Foods, Standard Brands, Gold 
Dust and the new International Quality 
Products are outstanding examples of 
large trade-marked food products com- 
binations which have been built up 
recently through the acquisition of smaller 
but well established producers. Such 
companies as Corn Products, California 
Packing, and Quaker Oats have pursued 
the more conservative course of develop- 
ing their existing facilities with occasional 
acquisitions for expansion purposes, add- 
ing products which coincide with thet 
already existing lines. The expansion of 
Beech-Nut and Libby, McNeil & Libby 
has been carried out along radically 
different lines than has been followed 
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in the cases of the before-mentioned 
companies. Rather than following the 
policy of acquiring established products 
or established channels of distribution 
they have chosen to undertake the manu- 
facture of new products in their available 
facilities and to develop retail demand 
through national advertising, thereby 
employing the goodwill value of their 
own names. In the case of Beech-Nut 
this policy has resulted in a large expan- 
sion of sales and a consistent upward 
trend of earnings during the past three 
years, Whereas in years previous the 
margin of profit had recorded a steady 
decline. Aggressive advertising and mer- 
chandising on the part of Libby, MeNeil 
& Libby has also rejuvenated this com- 
pany and it is expected that 1929 will 
prove to be the most profitable in the 
past decade. 











RECOMMENDATIONS 





Reference to the accompanying tabu- 
lation on page 859 discloses the favorable 
upward trend of earnings enjoyed by the 
leading producers of trade-marked pack- 
age food products. In the majority of 
eases dividends have been maintained 
at an inereasing rate during the past 
several years. While all of the stocks 
may be regarded as selling on an attrac- 
tive times-earning basis and practically 
all afford a reasonably generous yield, 
some discrimination should be exercised 
in making selections. For the more con- 
servative investor commitments could be 
confined to the stronger units, such as 
Corn Products, General Foods, Standard 
Brands, Beech-Nut Packing, Gold Dust 
and California Packing. All of these 
companies enjoy a strong financial 
position and excellent management and 
should continue their favorable earnings 
trend. 

For somewhat more speculative pur- 
poses Glidden affords an attractive oppor- 
tunity. This company, while maintaining 
its position as one of the largest and most 
profitable factors of the paint and varnish 
industry, has only recently entered the 
food produets industry on an extensive 
scale through the acquisition of several 
well entrenched food producers. Its 
entrance into the production of edible 
oils has assured the full time operation 
of its linseed oil mills which previously 
had been operated on an unprofitable 
basis. Libby, MeNeil & L bby is just 
emerging from the ill effects of the post- 
war slump and through the full utiliza- 
tion of plant, warehouse and sales facili- 
ties should record a more favorable trend 
of sales. The existing $21 per share 
accruals on the preferred stock preclude 
the distribution of dividends on the com- 
mon stock during the near term future, 
but for persons in a position to sacrifice 
Income for the ultimate possibilities in 
the situation the shares appear to offer 
Interesting possibilities. Quaker Oats 
enjoys a relatively strong position and 
will undoubtedly continue its earnings 
expansion, but the present price of the 
shares, despite the fact that a large por- 
tion of earnings have been plowed back 
Into the business, appears amply high 
Compared with current and prospective 
earnings. The prospects for Snider 
Packing depend upon the success of the 
new management which has recently 
been injected into the situation. Con- 
sideration of this stock could be advisably 
deferred awaiting some definite evidence 
of improvement. 
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DIVIDEND NOTICE 





Utilities Power & Light Corporation 


7% Cumulative Preferred Stock 


The Board of Directors of Utilities Power & Light Corporation at a meeting held 
this day declared a quarterly dividend for the period ending December 31, 1920, of One 
Dollar and Seventy-five Cents ($1.75) per share upon the outstanding Preferred Stock 
of the Corporation, payable January 2, 1930, to stockholders of record at the close of 
business December 7, 1929. 


Class A Stock 


A quarterly dividend for the period ending December 31, 1929, of Fifty Cents (soc) 
per share on the Class A Stock also was declared, payable January 2, 1930, to stockholders 
of record at the close of business December 7, 1929. 

Under the resolution of the Directors, the holders of Class A Stock have the right 
and option to accept, in lieu of their cash dividend, additional Class A Stock at the rate 
of one-fortieth of a share for each share of Class A Stock standing of record in their respective 
names at the close of business on December 7, 1929. Unless by the close of business 
December 18, 1929, the stockholder advises the Corporation that he desires his dividend 
in cash, the Corporation will send to him on January 2, 1930, the additional stock (or scrip 
for fractional shares) to which he is entitled. 


Class B Stock 


A quarterly dividend for the period ending December 31, 1929, of Twenty-five Cents 
per share on the Class B Stock was also declared, payable January 2, 1930, to stockholders 
of record at the close of business December 7, 1929. 

Under the resolution of the Directors, the holders of Class B Stock have the right 
and option to accept, in lieu of their cash dividend, Common Stock of the Corporation 
at the rate of one-fortieth of a share for each share of Class B Stock standing of record 
in their respective names at the close of business on December 7, 1929. Unless by the 
close of business December 18, 1929, the stockholder advises the Corporation that he 
desires his dividend in cash, the Corporation will send to him on January 2, 1930, the 
additional stock (or scrip for fractional shares) to which he is entitled. 


Common Stock 


A quarterly dividend for the period ending December 31, 1929, of Twenty-five Cents 
per share on the Common Stock was also declared, payable January 2, 1930, to stockholders 
of record at the close of business December 7, 1920. 

Under the resolution of the Directors, the holders of Common Stock have the right 
and option to accept, in lieu of their cash dividend, Common Stock of the Corporation 
at the rate of one-fortieth of a share for each share of Common Stock standing of record 
in their respective names at the close of business on December 7, 1929. Unless by the 
close of business December 18, 1929, the stockholder advises the Corporation that he 
desires his dividend in cash, the Corporation will send to him on January 2, 1930, the 
additional stock (or scrip for fractional shares) to which he is entitled. 

H. L. CLARKE, President. 
Chicago, Ill., November 29, 1929. 


























American Commonwealths 


Power Corporation 
New York Grand Rapids St. Louis 


Dividend Notice 


The Board of Directors of American Commonwealths 
Power Corporation has declared the following dividends: 


PREFERRED STOCK 


The regular quarterly dividend of $1.75 per share on the First Pre- 
ferred stock, Series A, payable February 1, 1930, to stockholders of record 
at the close of business January 15, 1930. 


The regular quarterly dividend of $1.62 per share on the First Pre- 
ferred stock, $6.50 Dividend Series, payable February 1, 1930, to stock- 
holders of record at the close of business January 15, 1930. 


The regular quarterly dividend of $1.50 per share on the First Pre- 
ferred stock, $6 Dividend Series of 1929, payable February 1, 1930, to 
stockholders of record at the close of business January 15, 1930. 


The regular quarterly dividend of $1.75 per share on the Second Pre- 
ferred stock, Series A, payable February 1, 1930, to stockholders of 
record at the close of business January 15, 1930. 


COMMON STOCK 


The regular quarterly dividend of 1/40 of one share, (212%) pay- 
able in Class A Common stock on January 25, 1930, on each share of 
Class A and Class B Common stock, to stockholders of record at the close 
of business December 31, 1929. 


Where the stock dividend results in Fractional shares Scrip certifi- 
cates for such fractions will be issued which can, at the option of the 
stockholders, be consolidated into full shares by the purchase of addi- 
tional Fractional shares. The Company will assist stockholders in the 
purchase of additional Fractional shares. 


Checks and stock certificates in payment 
of dividends will be mailed in due course. 


December 11, 1929. ALBERT VERMEER, Treasurer. 
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Picking Right Means 


Investment Success 


High prices before the big crash are not a 
reliable index of probable future security prices. 
The best guide in appraising stock values for 
investment now i EARNING POWER. 
Hence the advantage of having analyses of 
EARNINGS REPORTS in THE WALL 
STREET NEWS daily and a monthly summary 
of “CORPORATION EARNINGS.” + For 
added guidance now get November ‘COR- 
PORATION EARNINGS” (just published), 
summarizing and comparing 410 Earnings 
Reports issued in November. FREE with $1 
offer below. Perhaps you want information on 
some of the following companies: 


United Stores Corp. 
Republic Iron & Steel 
United Corp. 

Snider Packing 

Air Reduction 
Chrysler 

Ward Baking 

Gen. Railway Signal 
U. S. Steel 


Ford Motor of Canada 
Caterpillar Tractor 
Diamond Match 
National Biscuit 
Bohn Aluminum & Brass 
General Electric 

J. I. Case Co. 

Pure Oil 

Un. Carb. & Carbon 
Cities Service Am. Superpower 
Copper & Oil stocks Electric Bond & Sh. 


Check any four reports on above you want FREE 
with trial subscription offer below to NEW sub- 
scribers only: 


¥% PRICE TRIAL= Next 50 Issues $1 


(Includes 4 reports checked above, and Table 
of 410 Earnings Reports in November “Cor po- 
ess Earnings” just out. 


(Samples Free on Request) 


~ WALL STREET 
NEWS 


Published DAILY by the 


New York News Bureau Association 
32 Broadway, Dept. A-5, New York City 
4» tn tn fe te fee ten fan fe fr 








PECIALIZING 


in investment securities of progres- 
sive public utility companies op- 
erating in 30 states. Write for list 
of offerings yielding 6% and more. 


UTILITY SECURITIES COMPANY 
230 So. LaSalle St., CHICAGO 


New York St.Louis Milwaukee Louisville 
Indianapolis Detroit Minneapolis Richmond 

















NVESTMENT TRUSTS own 

large blocks of “Blue Chip” 
issues which have advanced 10 
to 90 points in the last month. 
Investment Trust issues them- 
selves in most cases have failed to 
reflect the increased value of their 
holdings. 


Investors can now purchase stocks 
of these companies at or below 
their actual book value and there- 
by obtain a diversified list of 
stocks at a discount of 25 to 33% 
per cent. 


Write for list of suggestions. 


PRICE & COMPANY 


Investment Securittes 


165 Broadway New York, N. Y. 
Tel. Cortlandt 7871 























over 
the 
counter 








NLISTED securities continued 
[ | strong and active during the first 

part of the week. In later sessions, 
however, prices were reactionary and 
several of the leading issues lost their 
gains. The popular bank and _ trust 
company issues were the most active of 
the various groups. Investment trust 
stocks still remain dormant and have not 
as yet participated in the general rise 
which has occurred since the beginning 
of the month. The reports of those com- 
panies that are being made public show 
that they have been badly affected by 
the financial disturbances of October and 
November. In many instances, however, 
the trust’s own stock has declined pro- 
portionately more than its holdings and 
is now selling below liquidating value. 
This is the exact reverse of what prevailed 
earlier in the year when many of these 
issues were selling from one and one- 
half times to two or even more times 
liquidating value. 

Insurance stocks were more active 
than for some weeks past. Several of the 
leading issues scored good gains. Among 
these was Providence-Washington, which 
displayed strength on the announcement 
that an extra dividend of $2 a share in 
addition to the regular dividend of $5 
had been declared. 


AAA 


Recognizing the fact that many inves- 
tors are entertaining doubts as to the 
manner in which our leading investment 
trusts fared during the recent market 
decline, a number of these organizations 
have computed the liquidating value of 
their shares as of recent dates. These 
statements, issued to allay the fears of 
shareholders, show that the majority of 
the trusts have been very well managed, 
and at present market prices several issues 
are selling for less than recent liquidating 
values. 

The figures shown in the following 
tabulation have been obtained from offi- 
cial sources. 

Liquidating Based on Current Mar- 
Stock Value Pricesasof Price ket 


American, Brit. & Cont. . a: 4 % c 
Blue Ridge % C 
American Equities. ..... ot +0 ; C 
ent 9 Allied. . J Nov. > 


~ 
~ 


onmal Pu lio Service... 
Granger Corp 

Graymur Corp 

Insuranceshares of Del... 
International Carriers. ... 
Manhattan-Dearborn.... 
Maylower Association. . . 


Prince & Whitely 
Railroad Sh 

Shawmut Association ... 
Shawmut Bk. Inv. Tr. . 
Shenandoah 

Sterling Securities 

~ Investing 
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ve Financial 


Location of Markets: NY—New York Stock Exchange; 
C—New York Curb Exchange; Ch—Chicago Stock Exchange; 
B—Boston Stock Exchange; P—New York Produce Exchange; 
O—Over the Counter Market. 
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Detroit & Canada 


Tunnel Company 


Common Stock 


Operating results of the Hol- 
land Tunnel at New York 
and the International Bridge 
at Buffalo have anticipated 
engineers’ preliminary esti- 
mates by four to five years. 


Detroit & Canada Tunnel 
Company common stock is 
expected to show earnings 
at $1 per share, according to 
the engineers’ preliminary 
estimates. 


Price $5.00 per share 
Write for further details 


Charles E. Doyle & Co, 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York -Tel- John 4500 


Members 
Unlisted Securities Dealers Ass'n 
Association of Bank Stocks Dealers 
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Frear & Company 


Investment Securities 


43 Exchange PI. New York 
Telephone WHiItehall 3652 

















4 A A A WHEN writing to 
advertisers, please tell them 
you saw their announcement in 


THe FINANCIAL WoRLD 














‘The Circulation of 


THE WALL STREET JOURNAL 
is omm® 


Bron 


in purchasing power 











—— 
————, 











STANDARD 


Oo 
i 
L 


ISSUES 
CARL H.PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 
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Do Successful Long Pull Investors 


Sell Their Securities 
Before Every Market Break? 











PLEASE 


SHOW THIS T O 


SOME 


INVESTOR 








Me investors who bought sound securities 
primarily for safety and income are bewailing 
the fact that they did not sell all their securities 
a few weeks before the recent smash so that they 
could have bought them back again right at the 
bottom. It is so easy to figure out in retrospect 
what marvelous things one might have done that 
it is more to the point to look at this whole matter 
of investment in a common sense way. 


It has been our observation that investors who 
are most successful in achieving financial in- 
dependence, in whole or a are those who have 
made purchases entirely from the standpoint of an 
investment covering a term of years and who do 
not expect to be lucky enough to catch the minor 
as well as major dips in the market as a whole. 


The series of articles which Mr. Guenther has 
just started, in which he will show by 48 concrete 
examples that the man who buys and holds profits 
best, will clarify the views of many investors on 
what long pull investing really is. 


The trouble with the average investor is that he 
wants to get all the advantages of a lucky (?) in and 
out speculator together with all the advantages 
of being a continuous holder of securities. It is 
our opinion that very few who attempt this 
straddle make a success of either undertaking. 


The writer has talked to scores of people who 
have at times made “‘killings’’ in the stock market 
by buying at the right time and selling at the right 
time. Very few of these people have, however, 
kept their money, because sooner or later they be- 
came overextended in their greed for the wealth 
which seemed so easy to secure by quick shifting 
of their speculative positions. 


On the other hand, there are millions of ge 
in this country who buy securities with the idea 


of obtaining a permanent interest in some of 
America’s growing industries. They feel that 
they are really partners in these various concerns 
and, therefore, are oblivious to drastic upheavals 
in the stock market which do not alter the real 
progress of events insofar as the long pull success 
of their enterprises is concerned. Such investors 
see their wealth grow with the growth of leading 
corporations and of the country. 


It is far better to buy sound stocks and hold them, 
even though you get in at fairly high prices, than 
to try to get rich by continually changing your 
investments in anticipation of so-called bear 
markets. The long pull investor who uses a fair 
degree of intelligence in making his selections 
sees his capital grow substantially over a period of 
years, whereas the man who tries to sell out at the 
top of every bull market and tries to get in at the 
bottom of every bear market is usually making one 
costly blunder after another in. trying to do the 
impossible. 


Do not, however, lose sight of the fact that wise 
investors at proper intervals make a careful ap- 
_— of their various holdings with the idea of 

isposing of those that are no longer attractive 
a substituting more undervalued securities whose 
outlook for increased earnings, etc., warrant their 

urchase for the long pull. Ture Financia 

ae will continue in 1930, as it has in the past, 
to aid investors appraise the relative merits of 
various securities by publishing an abundance of 
pertinent facts and statistical matter that will help 
to give a true picture of their real values. The 
addition of 350 New York Curb Stocks to our 
“Monthly Appraisals,’’ starting in February, is the 
first of several constructive new plans to make our 
service even more valuable than ever before to 
every long pull investor. 











PROFIT MOST BY MAILING THIS COUPON TODAY 
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(If you are already a subscriber, please show this to a friend) 
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THE FINANCIAL WORLD, 53 Park Place, New York 


F For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service, which includes: 


{1} Thenext 52 weekly issues of The Financial World, including 
Special Analyses of Attractive Securities in Each Issue. 


{2} The next 12 monthly issues of “Independent Appraisals of 
Stocks Listed on the N. Y. Stock Exchange.” 


{3} Free privilege of writing you for advice by letter about indi- 
vidual securities by including a stamped, self-addressed 
envelope with each inquiry. {Every inquiry is limited to 
one security.} 


Also a copy of ‘‘When to Sell,” and Mr. Guenther’s Sound Invest- 
ment Rules. 
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RICES cn the Curb during the past 

week continued their irregular course 

with few issues recording more than 
fractional gains. Trading was somewhat 
increased, especially in the utility section 
of the list where several issues were 
traded in larger volume than at any time 
since the stock market slump. High 
priced issues gave an especially good 
account of themselves marking up the 
largest advances in some time past. 
Aluminum Company of America, Great 
Atlantic & Pacific Tea, Newmont Mining 
and Swift & Company provided the 
features of the blue chip group. Oil and 
mining stocks appeared to be in better 
demand following favorable reports of 
trade conditions, while selected invest- 
ment trust and insurance issues gave evi- 
dence of accumulation. Chain store 
issues failed to respond to the many 
favorable increases reported for Novem- 
ber and the eleven months period as 
compared with a year ago. Radio, air- 
craft and amusement shares continued to 
be the laggards of the list. 

Sentiment around the Curb is rapidly 
becoming more optimistic, indicating that 
the stock market picture is more clarified. 
Many observers anticipate a slight set- 
back from present levels but at the same 
time it is general belief that the new year 
will open with a period of active markets 
and rising prices. This opinion is evi- 
dently based on the theory that the many 
favorable annual earnings statements 
which will become available soon after 
the first of the year will recreate and 
stimulate interest in many sound stocks 
which are now selling out of line with 
their current earnings. The investor 
should continue to discriminate in the 











Curb 


Securities 


BRANDENBURG & CO. 


Members New York Curb Exchange 


111 Broadway New York 
Telephone Worth 5980 





























selection of the more speculative type of 
stock, basing his judgment on facts 
rather than fancies. 


AAA 


Great A. & P. provided the feature 
among the high priced issues soaring 
sharply to the best levels recorded for the 
stock since the slump. As was outlined 
in the recent analysis of the grocery chain 
stocks in the December 4 issue, this 
company does the greatest volume of 
business of any concern engaged in the 
chain store field in the world. <A recent 
estimate of sales for the fiscal year 
ended February 28, 1930, put the total 
at more than one billion dollars as com- 
pared with seven hundred million in 1928. 
Net earnings last year reflected a 31 per 
cent increase over 1927 and it is expected 
an even greater increase will be shown 
this year. The stock is one that could 
well be included in any investment 
portfolio. 

In contrast the weakness in the chain- 
store group was centered in Schulte- 
United 5-cents-to-$1 Stores preferred. 
The stock has drifted lower for some 
time past but broke precipitately on the 
announcement of the passing of the pre- 
ferred dividend. David A. Schulte 








DIVIDENDS 














Otis Elevator Company 


Preferred Dividend No. 124 
Common Dividend No. 88 


A quarterly Dividend of $1.50 
per share on the Preferred Stock 
and a Dividend of $1.50 per 
share on the Common Stock 
will be paid January 15th, 1930, 
to stockholders of record at the 
close of business on December 
3Ist,1929. Checks will be mailed. 


C. A. Sanford, Treasurer. 


























apn ein AND TELEGRAPH COMPANY 
161st Dividend 

Tue regular quarterly 

dividend of Two Dollars 

J and Twenty-Five Cents 

- ($2.25) per share will be 

wad no A 15, 1930, to stockhold- 

ers of record at the close of business 
on December 20, 1929. 


H. BLAIR-SMITH, Treasurer. 





THE NEW YORK CENTRAL RAILROAD CO. 
NEW YORK, December 11, 1929. 
A Dividend of Two Dollars ($2.00) per share on the 
capital stock of this Company has been declared payable 


February 1, 1930, at the office of the General Treasurer, 
to to stockholders of record at the close of business December 


For the purpose of the Annual Mesting of Stockholders 
of this Company, which will be held January 22, 1930, 
the Stock Transfer Books will be closed at 3 P. M. 
— 27, 1929, and reopened at 10 A. M. january 23, 


H. G. SNELLING, General Treasurer. 
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founder of the chain, announced that the 
company would defer its quarterly dj- 
vidend due on January 1 on preferred 
stock in order “‘to still further strengthen 
the company’s cash position.”’ 


AAA 


The improved demand noted in the 
mining and oil groups reflects the better 
sentiment with regard to both industries, 
The prospects for the copper companies 
naturally include the demand which will 
develop for the red metal early in 1930 
as a result of the huge expansion plans of 
the public utilities. It is estimated that 
more than $400,000,000 will be expended 
on transmis~i2n and distribution lines by 
the utilities during the coming year. This 
factor together with the apparent stabili- 
zation of copper metal prices should work 
for the benefit of the producers. Nevw- 
mont Mining through its large holdings of 
the soundest copper and oil stocks 
affords an attractive long term investment 
at this time and a relatively attractive 
yield. 

AAA 

Early in the week trading was inaugu- 
rated in the new, when-issued, stock of 
Swift & Company. The four-for-one 
split-up of the stock had been discussed 
for some time past but the price of the 
shares had not discounted the develop- 
ment since the stock market break. 
According to the president of Swift, the 
purpose of the split-up is to give the 
company a larger number of stockholders, 
by making the stock available to investors 
whose resources limit their activities to 
the lower priced share groups. It is 
likely that the new stock will be placed 
on a $2 annual basis. 











CLINION GILBERT 


Will Buy or Sell 





Home Insurance 


Aetna Fire Ins. 
Aetna Life Ins. 
Great Amer. Ins. 


Hanover Fire Ins. 
Nat. Fire Hartford 
Prov.-Wash. Ins. 


CLINION GILBERT 


Established 1890 


Members Unlisted Securities Dealers Assn. 
Members Assn. of Bank Stock Dealers 


120 Broadway New York 
RECtor 4845 and 8720 
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Inter. N. of Can. pf........... ; eb. * 1929. , miei 
Liquid ee SER aes $1 Q Feb. 1 Jan. 20 Phin: Westen a Telegraph Company E. deC JAMES, reasurer 
ane Te a 8 Jan. 1 Dec. 16 New York, December 10, 1929. 
in Oe tienes Vin Q 31 Dee 7 DIVIDEND NO. 243 ELECTRIC BOND AND SHARE Co. 
Mack Tee $1.50 Q Deo. 31 Dee. 16 A dividend of TWO PER CENT on the Capital Stock i $6 PREFERRED STOCK DIVIDEND 
yengesport Tin Plate... gh § fan 2 Deo. 16 gat is Gompany has —- ekhonen yot record at the The regular quarter] y dividend of $1.50 ne a eon the 
Mecfadien Putri git Sh Jam 10 Doc iL | Sach samy txt sickle etd Ade baer aeanced eteetis Bond aid Share Compa 
MacFadden UST ea ane $3 SA Jan. 10 Bes. % close 0 busi neat boone il eaten ee has Been ‘declare d for “aye it om, February i. 1030, 
Mockay Companies........... 77 g a Som 13 G, K. HUNTINGTON, Treasurer. Seamer 10, 1930. A similar div idend at the same rate 
Seine Raat eebigie sos ao a ’ y, 10. aps, Sillar ae 
ier ge § lm 1 Bee Sepea? ater Janary 0, ta oy 96 tte 
sraw-Hi 7 ; S ue . ) 
Ye — : tees ae $1.62) s Q Jan. 15 Dec. 2 : hc Agreement of Reorganization dated ee ef abe 33, ied 
Reg Bt Bee | The Pace Telaphone and Telgra x | anager of seeord of Brefrred Stock of Ligure Rong 
ewton Steel.......0000 | 75 lec. lec, ‘ t any) jreated 
Scar eer BG BEG Be B | sane or orsnd on common sox of $0 Prefcrred Stock’ of este ona aoa She eet 
Penney (J. C.) Co. pf... $1.50 Dec. 31 Dec. 20 A, dividend of One Dollar and Seventy-Five Cents | 0f $6 Pret vento CRAY. Tren 
ierce Governor........... 37¥6e Q Jan. 1 Dee. 15 ($1.75) per share on the Common Stock of this Company 
Postal T. & C. phe... 2022, 134% Q Jan. 2 Dee. 13 | will be paid on Tucaday. December 31, 1929, > ees - 
Pender (D.) Groc., B...... 25¢ Q Jan. 1 Dec. 16 holders of record at the close of business on y COUPON N OTICE 
Por, Ric, Am. Tob., A....... $1.75 Q Jan. 10 Dee. 0 December 20, 1929. W. J. PHILLIPS, Secretary. b 
Rval ae ee Peta Fane 35s | = 31 | 13 San Francisco, December 2, 1929. T h ANY 
ral Bak. Powder............ : % 
Siege ie @ fee B Be a ~Avewcan Texepvone ano TrucceapH Comp 
Stand: SSA. eb. le 
Shale Cee ee Ress gaaee $1.75 g Jan. 25 Dee. 31 Tens Yeas Consenttiie 
Shattuck 2 &. PS eae a 6 _ 7 ne = AMERICAN TYPE FOUNDERS COMPANY y 46% 
Sloss Sheff'd St. pf... : ; ; oz sr et 
Thompson (J, ats ee 30e M Jan. 1 Dec, 23 > Jersey City, N. J., vei : a mi Gold Tienes as 
AN aie NR 30¢ M Feb, 1 Jan, 23 H A quarterly dividend (No, 111) of one and three- eo mito 
ag ee = r [ ~~‘ R a a ) quarter ahena Gio,128) atewopercomtantne a yi, 
Sei. an, 1é 2c. deck pay- 
real inecceud 25¢ Q Jan. 2 Dec 14] D pee meg ra dag to stockholders ey; ‘ Coupons of these bonds, payable 
| Ease onan 25e Q Jan. 2 Deo. 14 at the close of business January 4, 1930. Checks q on January 1, 1930, will be paid in 
Do $e BO Bho  $80 - > Des 3 > 44 Wall Street, New York city.” ranefer Agent, NewYorkat the office of the Treasurer, 
$ ere an, ec. ’ . : , 
Wale oe pf. as date ia ea $1.62} Jan. 1 Dec 20 WALTER S. MARDER, Secretary 195 Broadway, or in Boston at his 
Web-Eisenlohr - RAO. $1.75 Jan, 2 Dec, 20 office, 125 Milk Sencet, 
AAA 
These bonds by their terms are 
SEGHRES GU I. = ier ivi The Bell Telephone Company of Canada convertible at the option of the holder 
Stock Reeord Expires Privilege ign 
iC é NOTICE OF DIVIDEND into stock of the Company 
Allis-Chambers........ 10-10-29 12-31-29 1-10 @60 - : louaet tate Seng att 
Amer. Rolling Mills... 10-25-29 2-15-30 1-5 ma | A dttent of ems por cone a re pe y 1, 930, but not later 
Bucyrus Erie... 10-15-29 12-30-29 1-10 @25 clared payable on the 15th of anuary, 1930, to than. Decamber 3 ’ 
pumbian Carb... oe es sue ie oH shareholders of record at the close of business setting forth the tecms of c covenion 
ttoit Edison. 10-28-29 12-23-29 1-5 @ December, 1920. ( se 
NY. Central Io yoy 121789 1-13 @100 | On the 28rd Dec W. H. BLAOK, will be furnished upon applica } 
patsy lvania R.R..... at HE te } oy Secretary-Treasurer. the Treasurer. T 
eynol ee 10-31- ~24- x . ‘a = reasurer. 
United Garring. ---.-. 10-31-29 12-31-29 1-10 @20 Montreal, 27th November, 1929. H. BLAIR SMITH, e 
Se $$ 
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WEEKLY 


Business & Financial Summ 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’’) 








4 AVERAGE STOCK PRICES 


Dec. 11 
ee 159.50 
Industrials.......... . 159.60 
Combined 152.59 


4& FEDERAL RESERVE REPORTS, MEMBER SAEs 
1929 

(000,000’s omitted) Dec. 4 Nov. 27 
Deposits—New York City $7,039 $7,259 
Deposits—Outside New York City 13,430 13,441 
Loans on Securities—N. Y. C.... 3,07 3,077 
Loans on Sec.—Outside N. Y.C.. 4,816 4,812 
yInvestments—New York City... 862 855 
+Investments—Outside N. Y.C.. 1,987 1,992 
Total loans and discounts........ 17,538 17,698 
Total net demand deposits 13,890 
Total time deposits 6,760 


1929— 








+Other than U. S. Govt. securities 


4 WEEKLY BANK CLEARINGS 
(000 ,600’s omitted) 





1929— 
Nov. 30 Nov. 23 


New York City $6,469 $8,990 $8,617 
Outside of New York City 3,929 5,288 4,166 


1929 1928 


A MISCELLANEOUS , Dec. 12 
Total brokers’ loans (000,000) $5,176 


Federal reserve ratio (System) 


Federal reserve ratio (N. Y.)....... ; 69.2% 62.8% 


1929 
Nov. 30 
Total car loadings......... b¥eess, SEerLEer 


Dec. 7 Dec. 
Daily Av. Crude Oil Prod. (bbls.)... 2,630,550 2,520,850 
A enmemaats > PRICES 


A FOREIGN EXCHANGE 
1929 


Dec. 11 
England 
Prance...... 
Italy 
Belgium*.... 
Germany.... 


25 . 
Holland 3 A oe 35.00 
; -0635 
18 
-0580 
p R é oe 3950 
Argentinat... 41. 2.1: a 01736 J 
Braziiy...... E : ilk 4.70 5.17% 
-1640 .1790 
Gasoline. -14 18 





*Belga. +Paper Peso. tPaper Milreis. §December futures. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. 

Week ended Same 


EASTERN DISTRICT 


Baltimore & Ohio 

Chesapeake & Ohio ° 
Cleve., Cinn., Chicago & St. L..... 
Delaware & Hudson . 
Delaware, Lackawanna & West.... 


g 


~ 


— let 


N. Y., New Haven & Hartford... 

New York Central 

N. Y., Chicago & St. Louis 

Pennsylvania 

Pere Marquette 

Reading 

Western Maryland 11,478 


SOUTHERN DISTRICT 


Atlantic Coast Line 22,964 
Illinois Central 5,436 49,215 
Louisville & Nashville ¢ 35,811 
Seaboard Air L r 18,036 
Southern Ry. System 48,970 


NORTHWEST DISTRICT 


Chicago & Great Western ‘ 6,629 
Chi., Milw., St. Paul & Pacific.... . 36,449 
Chicago & Northwestern 47,283 
CSRORE DVORSRIONR. 000000200 sn00008 15,888 18,058 
Northern Pacific 17,359 20,497 


CENTRAL WEST DISTRICT 


Atchison, Topeka & Santa Fe 39,991 41,154 
Chicago, Burlington & Quincy..... 35,955 37,859 
Chicago, Rock Island & Pacific 9, 30,582 
Chicago & Eastern Illinois 9,010 
Denver & Rio.-Grande Western.... ¢ 8,406 
Southern Pacific ¢ 31,933 
LO eee . 33,539 
Western Pacific 


SOUTHWESTERN DISTRICT 


Kansas City Southern 
Missouri-Kansas-Texas 

Missouri Pacific 

St. Louis-San Francisco........... 
St. Louis Southwestern 

Texas & Pacific 


(Compiled from American Railway Association figures) 
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to keep you 
snformed 


Every week we list in this column attractive booklets 
circulars, periodicals and special letters pertaining to jn. 
vestments and other timely subjects which we believe are 

of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued, 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CurRRENT LITERATURE DEPARTMENT 
Tue FrinanctaL WoRLD, 53 Park Place, New York, N. Y, 


SHELL UNION OIL CORP.—An sis of this company is in the 
latest weekly review, issued by one of the oldest firms, members of 
the New York Stock Exchange. 

TRADING METHODS—A 24-page booklet issued by a New York 
Stock Exchange house, containing a brief explanation of the dif. 
ferent operations pertaining to stock market trading. 

PUBLIC SERVICE PROFITS—An attractive booklet describing the 
possibilities of this growing industry with particular reference to a 
company serving portions of Pennsylvania, Maryland, West Vir. 
ginia, Virginia and Kentucky with water, gas, electricity and re 
frigeration. Includes also a record form handy for any investor, 

MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet; explains methods employed by successful investors. The 
part which fundamentals play and the market’s technical condition 
as well as general sound methods for income and profit building, are 
pointed out. 

HOW TO INVEST MONEY—Is a new booklet published by a well- 
known investment firm. It describes various types of securities 
and is a valuable guide to every investor. 

ACHIEVING FINANCIAL INDEPENDENCE—An attractive 20- 
page booklet, describing a plan for investments in the period of 
maximum earnings to assure financial independence at retirement, 
issued by a well-known firm of Canadian investment bankers. 

LEADING FOOD AND CHAIN GROCERY STORE STOCKS— 
The position and outlook of the leaders in these industries are dis- 
cussed in a circular issued by a prominent firm, members of the New 
York Stock Exchange, 

$ MY FINANCES $—A circular descriptive of this popular simplified 
system enabling one to keep an accurate account of investments, 
securities, insurance, real estate, notes, etc., with a minimum of effort. 

STANDARD OIL (N. J.)—A circular about this stock is issued by a 
well-known member of the New York Stock Exchange. 

MAKING PROFITS THROUGH LONG-PULL INVESTMENTS— 
How profits have been made possible through long-pull investments 
is revealed in the four-year record of one of the country’s leading 
financial services. 

GENERAL ELECTRIC CO.—A special letter on that company has 
been prepared by a member of the New York Stock Exchange. 

AVIATION STATISTICS—A booklet summarizing trends and facts 
in the development of aviation, issued by a firm of investment 
bankers. Anyone interested in this subject will find the booklet 
very useful, 

SECURITY SALESMANSHIP, THE PROFESSION—An inter- 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their men. 

CORPORATION EARNINGS—Disregarding short market swings, 
the long-pull investor recognizes the importance of understandable 
corporation earnings reports showing TRENDS. Hundreds of 
ore reports digested and summarized each month in ‘‘CORPO- 
RATION EARNINGS.” Sample bulletin free on request. 

HOW MUCH SHOULD I SAVE?—An interesting booklet issued by 
one <n oldest banking houses in New England, may be had on 
request. 

STANDARD OIL ISSUES—A house specializing in Standard Oil 
securities issues a weekly summary pertaining to available informa- 
tion on these and other oil securities. 

BOND TALK—This 18-page booklet, which is published quarterly 
by a prominent. and old established bond house as a part of its 
service to clients, contains a number of interesting articles. 

METROPOLITAN CHICAGO—A booklet containing a series of 
advertisements issued by a leading Public Utility Company, giving 
facts about present-day Chicago and forecasting probable growth. 

KEEPING THE INVESTOR INFORMED—By publishing its 
Monthiy News, a prominent firm of investment bankers keeps its 
clients informed as to progress, developments and earnings of com- 
panies back of its securities. 

FOR INCOME BUILDERS—This booklet describes a practical 
Partial Payment Plan whereby securities may be purchased through 
monthly payments of as little as $10. Shows how permanent inde- 
pendent income may built through the systematic investing of 
small sums set aside from current earnings. 

ODD LOTS—A well-known firm, members of the New York Stock 
Exchange, has published a booklet setting forth the advantages 
for both the s and large investors dealing in Odd Lots. 


STOCK AND BOND REGISTER—This register, issued in pocket 
size form, contains convenient space for a systematic record of your 
securities. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 

WHAT BONDS SHOULD YOU BUY?—One of New York’s largest 
trust companies has recently issued an Investment Memorandum out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages. 
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He Made $70,000 


) after reading 


“Beating the Stock Market” 


H: HAPPENED across a little book one evening. 


It had a very intriguing title—“Bratinc THE Stock Market.” 
do that very thing, but each year his results were the same—LOSSES. 


For years he had been attempting to 
It was only a little book. But it 


was chock full of definite, vital, priceless stock market advice. 


He found the book as intriguing as its title. When he 
had finished he knew why he had failed in his stock market 
operations. He saw his every error clearly before him. He 
saw more than that—he saw why he made them. 





There were many things in the little book that he had 
never known. There were some other things that he had 
not thought of in just the way the author set them forth. 


When he had finished reading the book he saw the 
stock market analyzed for him, and saw clearly the action 
that should be taken. Then he acted, and it was only a few 
months before he found himself $70,000 richer on modest 
transactions. 





“BEATING THE STOCK MARKET” 
what it has done for others. It would be impossible to read 
itand not benefit from it. Packed in its 155 pages are all 
the things one must know before he can succeed stock 
marketwise. Between its covers are the only rules upon 
which stock market success has ever yet been built. 


can do for you just 


Without a knowledge of the rules and principles set 
forth in this little book, no one can ever hope to succeed. 
With this knowledge no one should fail. 


“BEATING THE Stock MARKET” has brought stock 
market success to countless men who heretofore had 
“played” the stock market and lost. That is why this little 
book has had a larger sale than any financial work that has 
ever been published. Every year more copies are sold than 
the previous year. It has had the greatest success of any 
financial book. It is right now in its ninth edition. 


The author of this book, R. W. McCNEEL, has been a 
financial advisor and authority for more than twenty years, 
and the book contains the life-time experience of one of 
America’s foremost financial thinkers. 


It was published to sell at $2, but through a special 
arrangement with the largest manufacturer of books in the 
United States, it is able to be offered at $1, postpaid. But 
you do not even need to risk $1, for the book will be sent 
to you without charge, to read and to benefit from without 
any expenditure at all. After having read it, you may 
return the book, or send $1, as you may elect. 


There is no reason not to do it—and it may mean the 
beginning of a new financial era for you, just as it has for 


so many others. 


Why not clip the coupon now—without obligation. 


er = COUPONS OO ——— — 
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126 NEWBURY ST. 





Ph Send me a copy of ‘‘Beating The Stock Market’? without obligation. 


ye send one dollar or return the book. 


ADDRFSS—PLEASE PRINT 
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R.W. M& NEEL, DIRECTOR 


‘nme of Successhiul Investors” 


Please Print 
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BOSTON,MASS. 


I will either 





THE SCHWEINLER FESS, NEW YORK * 












Judges of Qualit 


“One thing you can say for the men— 


they know a good smoke.” 


Their judgment has made Camels the 
most popular cigarette in the United 


States. 


Camel 


CIGARETTES 


© 1929, R. J. Reynolds T: 


Company, Winston-Salem, 


t,acco 


w, C. 





